
Stay Calm.   
Good stocks in hard times.  
November 17, 2012 
The Search for Quality.  
  
The edge of the fiscal keeps getting closer and closer and closer....  

 
  

The president has now doubled down and is asking for $1.6 trillion in tax hikes instead of $800 
billion. Sequestration (automatic budget cut) talks are underway and apparently progress is 
being made. The market, especially income producing investments did not like the way things 
were going on Wednesday and Thursday, and then rebounded mightily on Friday.  
 
Here are a few angry charts...  
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Believe it or not, this is a chart of a preferred stock closed-end fund. Preferred stocks are 
considered to be one of the safest investments around. Preferred stocks plunged on Tuesday, 
Wednesday, and Thursday, and then made up a big chunk of lost ground on Friday. 
  
Why the big sell-off in preferred stocks? This closed-end fund currently yields 7.9%. If the tax 
rate on dividends goes to 45%, your dividend yield almost gets cut in half. The value of the fund 
obviously goes down if taxes go up. Stay tuned.... 
  

  
It was not just preferred stocks that got creamed. Have a look at a representative corporate 
bond fund: 
  

 
They also started to go over a cliff during the week, only to bounce back quite a bit on Friday. 

  
  

Now have a look at a global bond closed-end fund...  
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The same early week thrashing took place here, along with the Friday rebound.  The only safe 
place to hide was in tax-free bonds which are unaffected by the fiscal cliff... 
   
   

   
  
  

Every other income producing investment got clobbered at one point this past week. Have a 
look at the beleaguered mortgage REIT(s): 

  

  
  
  
(AGNC) went from $35.51 to $28.08 in the space of eight weeks. It now looks very attractive 
again. Mortgage REIT(s) have always been taxed as ordinary income and even though many of 
the higher yielding mortgage paper is being traded in for lower yields, these companies should 
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be able to maintain their double-digit yields going forward based on a leverage ratio of 6 or 7 to 
1.  
   
It too had a big rebound on Friday.  
   
Here is what the S&P 500 currently looks like: 
   

  
   
  
As you can see, the one year uptrend has now been violated and the market has entered into 
no-man's land. It has risk down to 1,266, but could come roaring back on a fiscal cliff deal. That 
is why I currently call it no-man's land, it is impossible to read right now. For this reason, I think 
the best strategy right now is to.. 
. 

STAY CALM and DON'T PANIC... 
  
I was very encouraged by the action of the market on Friday as the two sides talked about 
averting the cliff. Many of my favorite stocks look very good right now. Here are a few that 
caught my eye on Friday: 
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It appears that Alexion Pharmaceuticals (ALXN) has found a base and the shares appear very 
cheap right now. 
   
   

   
Regeneron (REGN) made a bold move on Friday, and it continues to be one of my favorite 
stocks right now. I mentioned it to Pimm Foxx during my Bloomberg Radio appearance on 
Monday. 
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Biogen (BIIB) is bouncing off of its 200 day moving average like an Olympic gymnast. 

  
  

 

 
 

As I mentioned earlier, I also like the Mortgage REIT(s) in general, now that they have been 
thrashed.   

  
Here is how we finished the week: 
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It is amazing that oil did not spike higher with the conflict taking place in Israel. Here is a current 
chart of light, sweet crude: 
  
 

   
  
  

  

  
As you can see, it has been flat-lining for the last month after a fairly steep sell-off in Sept-Oct. 
   
Gold has also been soft as of late, but I think keeping a hedge against inflation and dollar 
destruction continues to make sense right now. 
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Here is where the markets stand year-to-date: 
  

  
The Dow is barely hanging on to a small gain for the year, while the NASDAQ's almost 20% 
gain has now been cut in half. The Emerging Markets continue to submerge.  
  
Here is how the INVERSE S&P 500 chart looks like right now... 
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I am still not convinced that a hedge is necessary yet, although betting against those emerging 
markets sure is tempting... 

  

 
 

Is this the beginning of a new uptrend? 
  
  
By the way, here is what Apple (AAPL) looks like right now: 
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Ouch! Will that support at $517 hold? It is for now. This stock is sooooooo cheap-stay tuned! 

  
  

  
Here are this week's sector rankings vs. last week's sector rankings.  
  

                   This Week                                                 Last Week   

   
  
  
Here are the lowest rated sectors: 
 

Last Week                                               This Week

Page 10 of 28Bill Gunderson's Best Stocks Now Newsletter. November 17.

11/17/2012http://campaign.r20.constantcontact.com/render?llr=47jb5udab&v=001A-vrUR0Y61sA8...



  
 
Note that the Investment Services Sector is now in the crosshairs of Elizabeth Warren and the 
Oil Exploration Sector is in the hands of the EPA. 
  
it is still prudent to keep the yellow flag flying, but I still remain almost fully invested for now, just 
as I have been all year. 
  
 It is also vital to be invested in the  BEST STOCKS NOW...wherever they may be! 
 
Let's Stay in Touch Every Day! 
On radio and the Internet. 
  
Please follow me on Twitter, Facebook, or LinkedIn throughout the week for any changes in my 
current stance on the market or individual stocks.  My tweets are also found on my BEST  
STOCKS NOW app every day, and on the homepage of my website:  http://www.pwstreet.com. 
   
My Best Stocks Now Radio Hour is heard on the Salem Broadcast Network every weekday  
from 7:00am to 8:00am PST.  
 
We are in Seattle, Orlando, Twin Cities , San Diego, Orange County, Denver and soon Honolulu 
and San Francisco. 
 
You can listen live to the show on the internet through the station's websites. 
  
In additon to this we will also download the shows to the radio archives on my website 
http://pwstreet.com and send them to iTunes. There is no excuse to not keep up on your 
investments!  
  

The Gunderson Archive. 
How did he do? 
 
Seventeen months ago I wrote an article for the San Diego Union-Tribune saying the Post Office 
was broke -- and getting worse.  
 
Not rain nor sleet, but $25 billion can stop the mail Page 1 of 2 | UTSanDiego.com 
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I also talked about it on Fox & Friends with Steve Doucy. 
 
This week, the Post Office announced it was broke 
and going to run out of cash within the year.  
 
Friday morning I was talking on Toronto news radio 
about what has changed between 17 months ago 
and today.  
 
Answer: Nothing.  
 
Except it has gotten worse. 
 
 
"How is Gunderson handlng the fiscal cliff? I sure hope he didn't jump off!" 
  
Bill Gunderson's Model Portfolio for Conservative Growth Investors:  
  
This model is made up of mostly mid-cap and large cap companies that I consider suitable for 
investors who have a conservative growth risk profile. Time horizon of at least 3-5 years would 
be appropriate.  
  
This portfolio is up 7.16% year-to-date. No changes this week. 
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Bill Gunderson's Model Portfolio for Investors seeking AGGRESSIVE/Moderate Growth. 
  
This is my most aggressive portfolio. It is designed for investors with long-term time horizons, 
seeking maximum growth. This portfolio is made up mainly of small and mid-cap stocks with 
superior growth potential.  
  
This portfolio is more volatile than the Conservative Growth Portfolio and the Income/Growth 
Portfolio. This portfolio also carries more risk than the other two. It also has a higher turnover 
rate. It also has the most upside potential, however. This portfolio is up 8.42% year-to-date. 
  
 I am adding Gilead Sciences (GILD) and J B Hunt (JBHT) this week.  I am selling Ariad Pharm. 
(ARIA) and Walter Inv. (WAC) this week.  
  

   
 
  

It was a wild week for O S I Systems (OSIS).  
   
On Thursday, a single congressman blamed the company for falsifying tests on their bomb-
scanning machines. He threatened to take away their lucrative government contracts.  
   
On Friday, several analysts came to the defense of the company. I hope they are right.  
   
Here is what the wild ride looked like: 
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We are still down around $15 per share from last week.  
 
  
Just when I thought I had seen everything ... 
  
.. a 1 in 100 event occurred on Friday. My Schiff Nutrition (SHF) which was bought out by Bayer 
three weeks ago received an evev higher bid from another suitor on Friday. 
   

    
This stock is now up 78% since my purchase! 
  
 

Bill Gunderson's INCOME/GROWTH Model Portfolio 
                 
This is for investors seeking Income along with the possibility of Growth. This is a good mix for 
retirees who are seeking a CD alternative-albeit with greater risk.  
  
This portfolio currently has an average yield of 5.8%. Compare this with the current U.S. 
Treasury yield of 1.6% and current CD yields. 
  
 This portfolio is up 7.12% since its August 5, 2011 inception. That works out to an annualized 
rate of 5.54%.  
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The INCOME investments have been very challenging this year. I sold my Two Harbors (TWO) 
this past week.  
  
  

  
  
 
Bill Gunderson is a professional fee-based money manager.  
  
Gunderson Capital Management manages hundreds of accounts all across the country. 
  
 Minimum account size is $50,000. Annual Mgt. fees are 2% on accounts under $250,000, 
1.5%-1.75% on accounts between $250k and $1 million, and 1% on accounts over $1 million. 
  
 Call us for a portfolio evaluation and more info. (855)611-BEST. 
  
  

  
I track just over 3,000 stocks, funds, etf's, etc.  
  
I spend several hours looking at them each day. I especially focus in on the ones I own, the 
stocks rising in rank, and the A- or better rated stocks (usually about the top 200). 
  
 I like Performance and Value. Here is a good example of what I mean by this... 
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BILL GUNDERSON WEEKLY TOP 200 LIST: 
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Just an appetizer-the full list is below! 
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Bill Gunderson's Top 200 is a new feature in the newsletter. 
  
 I can tell you from experience that it is very powerful. The Top 200 is a reflection of the market 
and the economy.  
  
These trends can remain in place for a long time. Sometimes bonds are at the top, sometimes 
cash is at the top, and there are even times when inverse funds rule the roost.  
  
Study this list carefully each week.  
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401-K Section 
  
Everyone has different choices to them in their 401-ks. The choices basically fall into about 
broad categories however: 
  
Large Cap, Mid-Cap, Small-Cap, Govt. Bond, Corp. Bond, Inflation Protected Bond, 
International, Emerging Market, and maybes sectors like technology, natural resources, etc. 
  
I have added a number of mutual funds to my Best Stocks Now database that are representative 
of the various categories of funds that are available in most 401k plans. I grade them on a daily 
basis. I only want to own funds that are ranked 850 or higher, overall. 
  
Of the funds that I am tracking, here is my current basic recommendation. NO CHANGES THIS 
WEEK: 
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Good Stocks.  Bad Stocks. 
  
Here are snippets on all of the stocks I have talked about on my radio show, and articles that I 
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have written over the last few months.  
  
They are in alphabetical order. 
  
http://pwstreet.com/good-bad-stocks/ 
  
And here are a few charts of sells: 
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Bill Gunderson on Bloomberg 
  
  
The homebuilder industry is my highest rated sector.  
 
It is all about the interest rates. Historic lows. 
 
I was on the air this week with Pimm Foxx of Bloomberg talking about it: Give a listen and let me 
know what you think. 
 

Gunderson Sez: 
Our favorite and not-so-favorite stocks on the air. 
 
This week, news from Dollar Tree, Wal-Mart, PetSmart, Visa, Facebook, TJ Maxx, Home Depot 
and others. 
 
 
Using Dollar Tree as an example of "when to sell" (4.25 min.) 
 
How to hedge your portfolio... (8.35 min.) 
 
Buy Wal-Mart Now? (3.49 min.) 
 
This stock keeps on truckin'... (JBHT) (5.27 min.) 
 
This big holding at Gunderson Capital Mgt. is no dog... (PETM) PetSmart Inc. (3.15 min.) 
 
Charge! (V) (9.25 min.)  
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American Facebook or Chinese Facebook? (RENN) (FB) (5.40 min.)  
 
This company is building natural gas fueling stations all across America... (CLNE) Clean Energy 
Fuels Corp. (6.54 min.) 
 
This retailer was very good to me. Time to get back in? (TJX) TJ Maxx  (7.44 min.)  
 
Should we car about Cisco's earnings report? (CSCO) Cisco Systems Inc. (2.24 min.) |  
 
I love this stock... (HD) Home Depot Inc. (4.43 min.) 
 
IPO Fever, Here comes an IPO... (6.46 min.) 
 
(DHI) D.R. Horton, Inc. (7.33 min.) 
 
 
We are now on the air every day from 7 a.m. to 8 a.m. in San Diego, Seattle, Denver, Orlando 
and other cities around the country. Thank you for making it happen! 
 
 
  
Quick Links... 
Our Website  
Products  
Services  
More About Us 
  

Contact Information 
phone: (855) 611-BEST 
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