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Bill Gunderson’s Weekly “Best Stocks Now” Newsletter 

Straightforward, honest research for successful people… 

http://www.pwstreet.com 

@BillGunderson on Twitter 

Bill@pwstreet.com   Let me hear from you! 

April 20, 2012   

 

Bill Gunderson- President and Founder of Gunderson Capital Mgt. Inc. 

MARKET LEADERS HANGING TOUGH!  

Despite a violation of its 6-month uptrend last week, the market held together 
for another week, albeit with yet a little more market rotation. Without a doubt, 
one of the prime leaders during this six month rally has been Apple Computer 
(AAPL). Apple has finally seen its momentum halted and some fairly hefty profit-
taking has now set in.  

The first dominoes to fall at the beginning of a market correction are many of 
the leaders. These are the stocks that have moved up the most and possess the 
highest degree of vulnerability.  While we are very, very early in the process, 
some leaders are starting to churn, what is an investor to do? 



2 
 

First, let’s first step back and look at the big picture of the market: 

 

The Dow continues to vascillate above and below its 50 day moving average, 
and the 13,000 level. Its six-month trend-line has now been broken. 

 

The Nasdaq looks about the same. 
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`   

Ditto the S & P 500. 

Now, let’s take a look at a chart of Apple. I cannot think of a better proxy than 
Apple as it relates to leadership in the current market: 

 

You can see from the chart of Apple, the steady uptrend that began at the 
beginning of this year has halted for now. Apple reports earnings next week.  
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Other leaders are beginning to look a bit tired. Here is a chart of Priceline.com 

 

Here is a chart of Fastenal (FAST): 

 

While several leaders are starting to roll over, others continue to charge ahead. 
That is why you cannot paint the market with a broad brush. Every position must 

be handled differently.                       
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Check out a current chart of one of my largest holdings, Dollar Tree (DLTR). 

 

Nothing wrong here yet, but I will continue to watch it daily. 

Family Dollar (FDO) is just starting to break out again: 

 

It seems that everyone likes to stretch a dollar these days! 
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My S X C Health Solution busted out with a vengeance this past week. 

`````````````````````````````````````````````````````````````````````````

 

Tempur Pedic, on the other hand, got clobbered after a weak earnings report. 
This illustrates why you have to be diversified.
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    Every stock behaves differently as the big wheel of the market begins to slowly 

rotate.      

Here is how the markets fared for the week: 

                          

Notice that after two down weeks in a row, the S & P barely delivered a small 
gain for the week, while the Nasdaq was down for the third week in a row. Also 
notice the big rally in the bond market. The bond market is telling us that 
problems in Europe still persist and that the U. S. economy is still very weak.  

We will have lots of very important earnings reports this coming week including 
Apple, 3M, Alexion, Boeing, Caterpillar, Pepsi, Starbucks, etc. 

 

Fri. 4/13/12 Fri. 4/20/12 Week Week Pct.

 Close Close Change Change
S&P500 1377.00 1378.83 1.83 0.13%

DJIA 12,918.00 13,029.26 111.26 0.86%

NASD 3022.00 3000.45 -21.55 -0.71%

S&P600 (Small) 446.60 450.38 3.78 0.85%

Emg. Mkts (ADRE) 41.31 41.27 -0.04 -0.10%

10yr Bd. 1.99% 1.97% -0.02% -1.01%

Oil 103.36 103.61 0.25 0.24%

Gold 1671.20 1642.60 -28.60 -1.71%
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Here is where the markets stand year-to-date: 

 

 

The Nasdaq still leads the way, but it is starting to get weary. Here is a summary 
from last week’s newsletter of my advice on handling a correction. 

1. Some profit-taking will be warranted. 
2. Many top performers may start rotating out of my top 200 while others 

take their place. 
3. Each position has to be handled individually. 
4. Going 100% to cash is what an amateur does. 
5. Many stocks will hold up just fine. 
6. New leaders will eventually emerge! 
7. A correction is not the end of the world. 

It will also be very IMPORTANT to watch the market rotation and see which 
new stocks begin to enter into my Top 200. This current cycle is now 6 months 
old, and it is not unusual at all for some consolidation and rotation begin to 
take place. 

For more details here is the link to the article that I wrote this week for 
MarketWatch.  

http://www.marketwatch.com/story/correction-arrives-as-key-trendline-breaks-
2012-04-16 

 12/31/11 Fri. 4/20/12 2012 YTD Pct.

 Value Close YTD Change

S&P500 1260.37 1378.83 118.46 9.40%

DJIA 12,239.74 13,029.26 789.52 6.45%

NASD 2610.68 3000.45 389.77 14.93%

S&P600 (Small) 415.07 450.38 35.31 8.51%

Emg. Mkts (ADRE) 39.89 41.27 1.38 3.46%

10yr Bd. 1.87% 1.97% 0.10% 5.35%

Oil 98.87 103.61 4.74 4.79%

Gold 1565.90 1642.60 76.70 4.90%
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It is important to remember that in a relative grading and ranking system like 
mine, there will always be members of the top 200.  . 

The market continues to correct. It is time to lock in some profits and start 
looking for some new leaders to emerge. 

 

                                                    

@billgunderson.           Please follow me on Twitter, Facebook, or LinkedIn 
throughout the week for any changes in my current stance on the market or 
individual stocks.  My tweets are also found on my BEST STOCKS NOW app every 
day and on the homepage of my website:  http://www.pwstreet.com 
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Bill Gunderson’s Model Portfolio for Conservative Growth Investors: 

This model is made up of mostly mid-cap and large cap companies that I 
consider to be suitable for investors who have a conservative risk profile, but still 
want growth. 

This portfolio is up 17.0% year-to-date, while the S & P 500 is up 10.2%.  The 
portfolio currently has a 0.0% cash position and no hedges. I am replacing… 

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

Bill Gunderson’s Model Portfolio for Investors seeking AGGRESSIVE Growth 

This is my most aggressive portfolio. It is designed for investors with long-term time 
horizons seeking maximum growth. This portfolio is mainly made up of small and 
mid-cap stocks with superior growth potential. This portfolio is much more volatile 
than the Conservative Portfolio and the Income Portfolio. This portfolio also 
carries more risk than the CONSERVATIVE GROWTH and the INCOME & GROWTH 
portfolios. 

Aggressive growth stocks continue to perform best this year, but they are also 
the MOST vulnerable at the current time. This portfolio is up 15.4% YTD, while the        
S & P 500 is up 9.9%. I am selling… 

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

Aggressive stocks continue to be the place to be in 2012, but they will also be 
the most VULNERABLE during a correction.  

Bill Gunderson’s Model Portfolio for investors seeking Income along with the 
possibility of Growth. 

This model is my most conservative model. It is designed for risk-adverse investors 
that want income first and growth second. Income producing investments have 
proven themselves over time to be much less volatile than pure growth 
investments. If you look back at the year 2008, when the overall market was 
down 38.5%, income producers held up much better. 

I am very pleased with the results that my model portfolio has achieved thus far. 
It is designed as a bond or CD alternative, albeit with more risk. 

This portfolio currently has an average yield of 6.0%. Compare this with the 
current U.S. Treasury yield of 2.2% and current CD yields. 
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This portfolio is up 14.8% since its August 2011 inception.  It is currently running at 
an annualized rate 19.0%. Keep in mind that dividend stocks ruled the roost for 
much of 2011, however. Here are the best growth and income stocks that I can 
find at the current time: 

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

Bill Gunderson is a professional fee-based money manager. Gunderson Capital 
Management manages hundreds of accounts all across the country. Call us for 
a portfolio evaluation and more information. (760)736-8258. 

Dividend stocks continue to underperform the market so far in 2012, but will 
outperform during a correction. 

 

THE FULL SUBSCRIPTION VERSION OF BEST STOCKS NOW IS NOW AVAILABLE FOR 
ANDROID PHONES AND TABLETS! PC VERSION COMING SOON… 

Bill Gunderson’s Featured Stock of the Week 4/20/2012 

I currently have 2,823 stocks in my database. Every day when I am done doing 
my radio show, I spend several hours looking at them. I especially focus in on the 
ones I own and the “A” rated stocks. 

My proprietary grading system consists of Value, Performance, and Safety. I like 
stocks that have performed much better than the rest and still offer good value. 
I spent years developing this grading system and I am thrilled with the results! 

 

This week’s pick: 
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Business Summary  

Regeneron Pharmaceuticals, Inc., a biopharmaceutical company, discovers, develops, and 
commercializes medicines for the treatment of serious medical conditions in the United States. The 
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company,s commercial products include EYLEA (aflibercept) Injection for the treatment of 
neovascular age-related macular degeneration; and ARCALYST (rilonacept) injection for 

subcutaneous use for the treatment of cryopyrin-associated periodic syndromes, including familial 
cold auto-inflammatory syndrome and muckle-wells syndrome in adults and children. Its products 

under Phase III clinical development stage consists of EYLEA for the treatment of serious eye 
diseases; ZALTRAP (Aflibercept), which is developed in oncology; and ARCALYST for the 

prevention of gout flares in patients initiating uric acid-lowering treatment. The company s earlier 
stage clinical programs include various human monoclonal antibodies, such as REGN727 for low-

density lipoprotein cholesterol reduction; REGN88 for rheumatoid arthritis; REGN668 for atopic 
dermatitis and eosinophilic asthma; REGN421 and REGN910 for oncology; REGN475 for the 

treatment of pain; REGN846 for atopic dermatitis; and REGN728, REGN1033, and REGN1154. It 
also conducts preclinical research programs in the areas of oncology and angiogenesis, 

ophthalmology, metabolic and related diseases, muscle diseases and disorders, inflammation and 
immune diseases, bone and cartilage, pain, cardiovascular diseases, and infectious diseases. The 
company distributes its products through third party service providers. It has strategic collaboration 

with Sanofi to discover, develop, and commercialize human monoclonal antibodies; and Bayer 
HealthCare LLC to develop and commercialize ZALTRAP and EYLEA. Regeneron Pharmaceuticals, 

Inc. was founded in 1988 and is headquartered in Tarrytown, New York. 

 

 

 

 

Previously featured stocks: (As of 4/20/2012) 

I have been featuring stocks in my newsletter for over five years now. The average featured 
stock of the week has beaten the S & P 500 by 23.4%.  The list below is the current active list. The 
stocks that have been deleted from this list are listed later in the newsletter.  
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THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

Bill Gunderson’s Weekly Top 200 List. 

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY-but here is a peek at 150-200

 

Bill Gunderson’s Top 200 is a new feature in the newsletter. I can tell you from experience that it is 
very powerful. The Top 200 is a reflection of the market and the economy. These trends can 

GUNDERSON Two One Last
Best Stock Now Mos. Ago Mo. Ago Week Yest. Current
Top 200 4/20/2012 Rank Rank Rank Rank Rank

B+ Western Digital Corp WDC 167 276 287 123 151
B+ Bed Bath & Beyond Inc BBBY 636 407 66 177 152
B+ Cepheid CPHD 7 228 193 132 153
B+ Rackspace Holding Inc. RAX 140 291 129 155 154
B+ Gordmans Stores GMAN 1224 410 25 39 155
B+ Zagg Inc. ZAGG 880 655 33 124 156
B+ Cooper Companies Inc COO 275 326 233 170 157
B+ Genesco Inc GCO 326 72 248 153 158
B+ Ultimate Software ULTI 225 115 150 154 159
B+ Smith AO Corp AOS 55 169 341 335 160
B+ Valspar Corp VAL 251 197 208 179 161
B+ Air Methods Corp AIRM 75 133 204 209 162
B+ America's Car-Mart Inc CRMT 68 22 218 180 163
B+ Baidu Inc. BIDU 472 232 86 174 164
B+ GeoResources Inc GEOI 12 32 130 141 165
B+ Monro Muffler Brake Inc MNRO 127 142 205 186 166
B+ CPI Aerostructures Inc. CVU 172 370 49 127 167
B+ Wellcare Health WCG 535 214 220 228 168
B+ Espey Man. & Elec. ESP 238 430 166 232 169
B+ MicrostrategyInc Cl A MSTR 846 337 138 151 170
B+ National Research Corp NRCI 223 290 169 183 171
B+ Pier 1 Imports Inc PIR 315 483 173 264 172
B+ American Capital Agency AGNC 206 320 324 159 173
B+ Citrix Systems Inc CTXS 218 119 243 148 174
B+ SBA Communications Corp SBAC 540 146 154 206 175
B+ Micros System Inc MCRS 292 179 163 167 176
B+ PriceSmart Inc PSMT 139 560 141 158 177
B+ CBS Corp CBS 391 382 164 187 178
B+ Curis Inc CRIS 170 612 648 260 179
B+ Philip Morris Intl. Inc. PM 390 263 187 169 180
B+ Cynosure Inc. CYNO 1253 116 216 160 181
B+ Incyte Corp INCY 333 630 476 390 182
B+ Innodata Isogen Inc INOD 71 532 196 119 183
B+ John Hancock Preferred Equity IHPI 229 201 430 176 184
B+ Sherwin-Williams Co SHW 398 379 191 197 186
B+ Watson Pharmaceuticals WPI 1299 989 303 208 187
B+ Aceto Corp ACET 735 256 223 214 188
B+ A D A ES Corp. ADES 128 255 518 210 189
B+ Carters Inc CRI 1185 657 288 265 190
B+ Tim Hortons THI 707 131 266 202 191
B+ Ariad Pharmaceuticals Inc ARIA 63 172 378 334 192
B+ Investors Title Co ITIC 485 905 202 156 193
B+ Sanfilippo John B & Son JBSS 1199 865 246 204 194
B+ Knology Inc KNOL 664 154 340 205 195
B+ Watsco Inc WSO 197 164 317 351 196
B+ Abiomed Inc ABMD 21 500 209 245 197
B+ Salesforce.com Inc CRM 1243 281 160 152 198
B+ CTG Resources Inc CTGX 126 141 242 166 199
B+ eBay Inc EBAY 789 776 912 664 200
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remain in place for a long time. Sometimes bonds are at the top, sometimes cash is at the top, 
and there are even times when inverse funds rule the roost. Study this list carefully each week.  

AS THE MARKET NOW BEGINS TO ROTATE-IT IS IMPORANT TO WATCH FOR NEW STOCKS TO FILTER 
INTO THE TOP 200. IT IS BEST TO WAIT FOR THINGS TO SETTLE A BIT, HOWEVER AS THE ROTATION IS 
JUST STARTING TO BEGIN. 

A QUICK LESSON ON HOW TO CONSTRUCT A PORTFOLIO AND WHEN TO BUY: 

 

First Determine if you are an aggressive growth, moderate growth, conservative 
growth, growth & income or income investor. Aggressive stocks tend to be small 
to mid-caps and high growth. Moderate stocks tend to be mid to large-caps, 
while Conservative stocks tend to be large-caps. 

Once you have determined your risk-tolerance search for the best 25 stocks that 
fit our profile. Remember there are times when aggressive growth stocks are not 
a good place to be at all. 

Use Bill Gunderson’s Best Stocks Now Top 200 list as your shopping list. I do not 
buy any growth stocks that are not in the top 200. I will dip down as far as 500 for 
growth & income or income stocks, however. 

Try not to buy stocks that are very extended in their stock charts. I like to buy 
stocks when they are breaking out. I buy equally weighted 4% positions. Don’t 
be in a hurry to fill up your 25 man roster, unless the market is red-hot-then get 
your money to work asap. 

Look at your stock’s rank, valuation, and chart daily. I am after double, triples 
and homeruns. If they don’t work out however, I am not afraid to move on.  
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SPECIAL NOTE: AM1000 KCEO HAS BEEN SOLD. WE HAVE MOVED TO AM1450 AND 
AM1510. You can also tune in on your smartphone or the internet.  

Global Markets as of 4/20/2012  

Many of the global markets continue to outpace the U.S. markets right now. 
Spain in a major concern however. They do not have a very good economic 
model to follow.  
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 Commodities as of 4/20/2012                    

 

         

 

 

 

COMMODITIES-No real reason to own commodities
right now.

2012 YTD
Silver SLV 14.1%

Steel SLX 8.6%

Gold GLD 5.0%

Copper JJC 7.2%

Grains JJG 2.8%

Oil USO 3.4%

Cotton BAL 0.5%

Coal KOL -1.8%

401(k)  Current Basic Allocation
Long way till retNearing 

 Retirement Retirement

Best Bond Fund Choices that you have: 10.0% 30.0%
Best Large Cap Choices that you have: 0.0% 20.0%
Best Mid Cap Choices that you have: 25.0% 20.0%
Best Small Cap Choices that you have 35.0% 20.0%
Best Nat. Resource (GOLD) Choices that you have: 0.0% 0.0%
Best Technology Choices that you have: 15.0% 0.0%
Best International Choices that you have: 15.0% 10.0%
Cash 0.0% 0.0%

TOTAL 100.0% 100.0%
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WORST STOCKS NOW! Short Ideas 

       

    

    

http://www.youtube.com/watch?v=bOwWvEBkTxA 
 
Here are snippets on all of the stocks I have talked about on my radio show, and articles that I 
have written over the last few months. They are in alphabetical order. 

http://pwstreet.com/good-bad-stocks/ 

Scott Voak, our show’s Real Estate expert continues to find double-digit returns on income 
properties all throughout San Diego. You can reach Scott at (888)311-6311. Scott’s website is  

Not a good environment for short positions right now

CLOSED
Sprint Nextel S October 7, 2011 $2.45 $2.30 6.1%

Salesforce CRM November 11, 2011 $129.87 $123.94 4.6%

Sears Holding SHLD December 16, 2011 $46.16 $45.10 2.3%

First Solar FSLR May 27, 2011 $121.37 $45.54 62.5%

Frontline FRO June 10, 2011 $15.84 $11.81 25.4%

Sunpower SPWR November 4, 2011 $8.76 $7.25 17.2%

Yingli Gr. Energy YGE October 21, 2011 $3.58 $4.54 -26.8%

Amazon.com AMZN December 30, 2011 $173.10 $190.93 -10.3%

Goldman Sachs GS September 9, 2011 $102.57 $102.09 0.5%

UBS UBS September 30, 2011 $11.43 $12.45 -8.9%

Daimler DDAIF September 9, 2011 $43.96 $51.10 -16.2%

Toll Brothers TOL September 9, 2011 $15.65 $18.09 -15.6%

Amer. Int. Gr. AIG August 5, 2011 $25.10 $26.34 -4.9%
 

AVERAGE AVG.    2.8%
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http://www.voakhomes.com 

I covered a lot of interesting topics on my daily radio this past week. To listen to the archives, you 
can visit http://www.pwstreet.com/radio-show-archives 

To order my book, Best Stocks Now, click the link below: 

http://pwstreet.com/book/ 

To set up and appointment with me, click the link below: 

http://pwstreet.com/contact-us/ 

If you are looking for a good CPA to do some tax-planning or financial planning, give Randy 
Goodsell a call. Randy has been my CPA for many years. Randy is a frequent guest on my daily 
radio show. Randy can be reached at (619)238-4343. His website is 
http://www.goodsellcpa.com 

 

 

 

Subscriptions to this weekly newsletter are $195 per year or $60 per quarter. To subscribe call us at 
(760)736-8258 or visit our website at http://pwstreet.com.  You can also mail a check to Gunderson 
Capital Mgt. 550 Seagaze Dr. #16  Oceanside, CA 92054.
THIS REPORT PROVIDES GENERAL INFORMATION AND IS NOT AN OFFER TO BUY OR SELL ANY SECURITY. IT IS THE SOLE OPINION OF THE WRITER, BILL GUNDERSON. BILL GUNDERSON IS PRESIDENT 

OF GUNDERSON CAPITAL MANAGEMENT INC. A  REGISTERED INVESTMENT ADVISORY FIRM LOCATED AT 550 SEAGAZE DR. #16  OCEANSIDE, CALIFORNIA  92054 PHONE NO. (760)736-8258.  BILL

GUNDERSON EDITS THE WEEKLY NEWSLETTER. INFORMATION IN THIS NEWSLETTER COMES FROM INDEPENDENT SOURCES BELIEVED TO BE RELIABLE, BUT ACCURACY IS NOT GUARANTEED.

BILL GUNDERSON OR GUNDERSON CAPITAL MGT. INC.  HAS NOT VERIFIED THE ACCURACY OF THE INFORMATION PUBLISHED BY THE INDEPENDENT SOURCES. SELECTIONS IN THIS NEWSLETTER ARE 

THE SOLE OPINIONS OF BILL GUNDERSON AND ARE SUBJECT TO RISKS AND UNCERTAINTIES BEYOND THE CONTROL OF BILL GUNDERSON AND GUNDERSON CAPITAL MGT. INC. SUCH RISKS AND UN-

CERTAINTIES INCLUDE NATIONAL, INTERNATIONAL, ECONOMIC CONDITIONS AND FLUCTUATIONS; ECONOMIC CONDITIONS OF SPECIFIC SECTORS AND GROUPS AND COMPANIES; MANAGEMENT

CAPABILITIES OF COMPANIES SELECTED. SELECTIONS IN THIS NEWSLETTER MAY NOT YIELD PROFITABLE RESULTS AND MAY ACTUALLY RESULT IN A LOSS OF INVESTMENT CAPITAL. AS AN  INVEST-

MENT ADVISORS, BILL GUNDERSON,  OR CLIENTS OF GUNDERSON CAPITAL MGT. INC. MAY PURCHASE AND SELL SECURITIES IDENTIFIED EITHER IN THEIR OWN ACCOUNTS OR ACCOUNTS THAT THEY

MANAGE. THEY MAY ALSO BUY OR SELL SECURITIES MENTIONED WITHOUT NOTICE TO NEWSLETTER SUBSCRIBERS. IF YOU HAVE ANY QUESTONS, YOU CAN CONTACT BILL GUNDERSON AT (760)736-8258

MENT ADVISORS, BILL GUNDERSON,  OR CLIENTS OF GUNDERSON CAPITAL MGT. INC. MAY PURCHASE AND SELL SECURITIES IDENTIFIED EITHER IN THEIR OWN ACCOUNTS OR ACCOUNTS THAT THEY

MANAGE. THEY MAY ALSO BUY OR SELL SECURITIES MENTIONED WITHOUT NOTICE TO NEWSLETTER SUBSCRIBERS. IF YOU HAVE ANY QUESTONS, YOU CAN CONTACT BILL GUNDERSON AT (760)736-8258
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