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Bill Gunderson’s Weekly “Best Stocks Now” Newsletter 

Straightforward, honest research and advice for successful people… 

http://www.pwstreet.com 

@BillGunderson on Twitter 

Bill@pwstreet.com   Let me hear from you! 

August 31, 2012   

   

Bill Gunderson-President and Founder of Gunderson Capital Mgt. Inc. 

Hurricane Spares, Bernanke Shares, & Romney 
Dares… 
It was a very, very eventful news week. It began with Hurricane Isaac closing in on New 
Orleans on Monday, while oil prices spiked in anticipation of a strike to our oil 
production infrastructure. 

The Big Republican party was postponed until Tuesday and then ended in a crescendo 
on Thursday. Ryan lectured, Romney preached, and Eastwood babbled.  

Meanwhile, in Wyoming, Draghi was conspicuous by his absence and Bernanke offered 
little. He did share however, that he is ready to open up the spigot again if necessary.   
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When the bell sounded on Friday, oil was little changed on the week, interest rates 
remained steady, and the GOP convention seemingly had little impact on the markets. 
Here is the final tally for the week: 

 

U.S. Equities markets were slightly down, while Europe rallied on ECB president, Draghi 
promising the moon. Commodities broke out and interest rates ended up little changed 
for the week.  

Here is where we stand year-to-date: 

Fri. 8/24/12 Fri. 8/31/12 Week Week Pct.

 Close Close Change Change
S&P500 1411.13 1406.58 -4.55 -0.32%

DJIA 13,175.74 13,091.92 -83.82 -0.64%
NASD 3069.79 3066.96 -2.83 -0.09%

S&P600 (Small) 455.93 457.91 1.98 0.43%
S&P400 (Mid-Cap) 970.16 971.64 1.48 0.15%
Emg. Mkts (ADRE) 38.29 37.70 -0.59 -1.54%

Spain (EWP) 25.63 26.17 0.54 2.11%
Italy (EWI) 11.53 11.73 0.20 1.73%

Greece (GREK) 12.36 12.14 -0.22 -1.78%
U.S. 10yr. Tr. 1.68% 1.69% 0.01% -0.60%

Greece 10yr. Bond 24.38% 23.95% -0.43% 1.76%
Italy 10yr. Bond 5.79% 5.82% 0.03% -0.52%

Spain 10yr. Bond 6.44% 6.48% 0.04% -0.62%
Oil 96.12 97.51 1.39 1.45%

Gold 1673.40 1690.00 16.60 0.99%
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With the Dow up 7% and the S&P 500 up 11.8%, it is obvious that sitting in cash this year 
has not been the place to be.  

Here is a current one-year chart of the S&P 500 

 

The S&P has leveled off for now, after breaking out a few weeks ago. I look for the 
market to break out again, soon. 

 

 12/31/11 Fri. 8/31/12 2012 YTD Pct.

 Value Close YTD Change

S&P500 1257.60 1406.58 148.98 11.85%
DJIA 12,239.74 13,091.92 852.18 6.96%
NASD 2610.68 3066.96 456.28 17.48%

S&P600 (Small) 415.07 457.91 42.84 10.32%
S&P400 (Mid-Cap) 879.16 970.16 91.00 10.35%
Emg. Mkts (ADRE) 39.89 37.70 -2.19 -5.49%

Spain (EWP) 30.37 24.91 -5.46 -17.98%
U.S. 10yr. Tr. 1.87% 1.69% -0.18% 9.63%

Spain 10yr. Bond 5.22% 6.48% 1.26% -24.14%
Oil 98.87 97.51 -1.36 -1.38%

Gold 1565.90 1690.00 124.10 7.93%
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The U.S. Bond market is bouncing back with all of the recent, continued bad economic 
reports. 

 

The emerging markets are sinking again as the global economy screeches to a halt. 
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THE MOST IMPORTANT CHART OF THE WEEK! 

 

 

GOLD broke out with a vengeance on Friday as investors are expecting a massive 
intervention by the European Central Bank, and something sizable from Bernanke 
before the big election in November.  

I am back in one of my favorites Silver Wheaton (SLW) in a big way: 
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I wrote about Central Fund of Canada last year. It also broke out on Friday: 

 

Royal Gold looks terrific! 

 

…and just in time for the Labor Day weekend-Gas prices are breaking out again! 

 

Nice! 
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Despite Paul Ryan’s speech, the dollar continues to sink! 

 

Meanwhile the Euro begins to heat up… 

 

This is a very BULLISH development for the stock market! 
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Oh, I almost forgot silver… 

 

Hi Ho Silver Away!!!!!! 

 Bill Gunderson on his trusted horse Silver Wheaton (SLW).  

Precious metals are back in the bullish camp after a one year hiatus. Crank up the 
printing presses! 
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It makes logical sense to remain fully invested as I have been since the 2009 low. In fact, 
I think it is time to apply a little pressure to the accelerator! Just remember to seek out 
the BEST STOCKS NOW…  

 

                   

    @billgunderson                                                                               

Please follow me on Twitter, Facebook, or LinkedIn throughout the week for any 
changes in my current stance on the market or individual stocks.  My tweets are 
also found on my BEST STOCKS NOW app every day, and on the homepage of 
my website:  http://www.pwstreet.com 
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My Best Stocks Now Radio Hour is heard on the Salem Broadcast Network every 
weekday from 7:00am to 8:00am PST.  

You can listen live to the show on the internet through the station’s websites: 

  

  `         

       Seattle              Orlando              Twin Cities       Salem Broadcasting        

                         

    San Diego    Orange County       Tune-In App        Best Stocks Now App 

In additon to this we will also download the shows to the radio archives on my 
website http://pwstreet.com and send them to iTunes. There is no excuse to not 
keep up on your investments!  

 

  “What’s a podcast?” 
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Bill Gunderson’s Model Portfolio for Conservative Growth Investors:  

This model is made up of mostly mid-cap and large cap companies that I 
consider to be suitable for investors who have a conservative growth risk profile. 
Time horizon of at least 3-5 years would be appropriate. 

This portfolio is up 13.9% year-to-date, while the S & P 500 is up 11.7%  (as of 
11am on Friday) and the Dow is up 7.1%. The portfolio  

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

 

Bill Gunderson’s Model Portfolio for Investors seeking AGGRESSIVE Growth  

    “Looks like this 
guy’s Morgan Stanley Broker put him in Facebook!” 

Are you Aggressive?  
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This is my most aggressive portfolio. It is designed for investors with long-term time 
horizons, seeking maximum growth. This portfolio is made up mainly of small and 
mid-cap stocks with superior growth potential.  

This portfolio is much more volatile than the Conservative Growth Portfolio and 
the Income Portfolio. This portfolio also carries more risk than the other two. It 
also has a higher turnover rate. It also has the most upside potential, however.  

This portfolio is up 12.23% YTD, while the S & P 500 is up 11.85% and the S&P 600 
small-cap index is up 10.32% . Cash level is now  

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

 

Gunderson’s Model Portfolio for investors seeking Income along with the 
possibility of Growth. This is a good mix for retirees. 

 

Ouch! 

This model is my most conservative model. It is designed for risk-adverse investors 
that want income first and growth second. Income producing investments have 
proven themselves over time to be much less volatile than pure growth 
investments. 

If you look back at the year 2008, when the overall market was down 38.5%, 
income producers held up much better. They also underperform during a go-go 
market, however. It is also important to remember, that even very conservative, 
income producing stocks still fluctuate with the markets! 
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This portfolio is designed as a bond or CD alternative, albeit with more risk. This 
portfolio currently has an average yield of 5.6%. Compare this with the current 
U.S. Treasury yield of 1.8% and current CD yields. 

This portfolio is up 16.62% since its August 5, 2011 inception, not bad for an 
income account.  The current yield is approximately 5.6%. I am 

 

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

Bill Gunderson is a professional fee-based money manager. Gunderson Capital 
Management manages hundreds of accounts all across the country. Minimum 
account size is $50,000. Annual Mgt. fees are 2% on accounts under $250,000, 
1.5%-1.75% on accounts between $250k and $1 million, and 1% on accounts 
over $1 million. Call us for a portfolio evaluation and more info. (855)611-BEST. 

 

 

Bill Gunderson is also columnist for The Street.com, MarketWatch.com, and 
SeekingAlpha.com Here is a copy of this week’s article.  

   

 

    This week’s Marketwatch article: 

Is it time to Romnify your Portfolio?  

 

http://www.marketwatch.com/story/is-it-time-to-romnify-your-portfolio-2012-08-30 
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I track just over 2,900 stocks, funds, etf’s, etc. I spend several hours looking at 
them. I especially focus in on the ones I own, the stocks rising in rank, and the A- 
or better rated stocks (usually about the top 200). 

My proprietary grading system consists of Value, Performance, and Safety. I like 
stocks that have performed much better than the rest, and still offer good value. 
I spent years developing this grading system and I am thrilled with the results! 
When it comes to growth stocks, I pretty much stay within the top 200. I do dip 
down lower than that when it comes to income stocks, however.  

Here is a good example of a stock that meets my criteria this week. This stock is 
also the newest member in my aggressive growth portfolio. 
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Skyworks Solutions, Inc., together with its subsidiaries, offers analog and mixed signal 
semiconductors worldwide. The company provides power amplifiers and front-end solutions for 
cellular handsets from entry level to multimedia platforms, as well as smart phones. Its product 

portfolio includes amplifiers, attenuators, circulators, detectors, diodes, directional couplers, front-
end modules, hybrids, infrastructure RF subsystems, isolators, mixers/demodulators, optocouplers, 

optoisolators, phase shifters, PLLs/synthesizers/VCOs, power dividers/combiners, receivers, 
switches, and technical ceramics. The company also offers MIS silicon chip capacitors, transceivers, 

and modulators. It provides products for supporting automotive, broadband, cellular infrastructure, 
energy management, industrial, medical, military, and cellular handset applications. The company 

sells its products primarily through its direct sales force, as well as through independent 
manufacturers  representatives and distribution partners. Skyworks Solutions, Inc. was founded in 

1962 and is headquartered in Woburn, Massachusetts 
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Bill Gunderson’s Weekly Top 200 List. These are the stocks that 
currently possess the best combination of performance and value. 
This is a great shopping list! This list represents the top 7% of the entire 
market. 

 

FOR CLIENTS AND SUBSCRIBERS ONLY 
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Three Two Six One Two One

Best Stocks Now Mos. Ago Mos. Ago Wks. Ago Mo. Ago Wks. Ago Wk. Ago Yest. Current

Top 200 as of 8/31/2012 Rank Rank Rank Rank Rank Rank Rank Rank

A- TCAP Triangle Captial Corp. NA 51 101 101 235 134 134 151
A- HWKN Hawkins Inc 720 80 29 37 97 121 168 152
A- NTGR Netgear Inc 1225 987 1073 673 115 80 121 153
A- BIPIX Profunds Biotech Ultra 2130 2288 2105 38 657 81 169 154
A- VFC VF Corp 94 297 321 356 53 167 163 155
A- CMCSAComcast Corp Cl A 482 298 284 192 174 108 126 156
A- AMT American Tower Corp 146 44 51 57 166 172 116 157
A- GPS Gap Inc Del 279 512 434 659 341 99 147 158
A- NOV National Oilwell Varco Inc 671 1078 721 527 198 181 237 159
A- TREX Trex Company Inc 308 446 261 564 313 351 141 160
A- SCSS Select Comfort Corp 248 1104 424 193 91 133 149 161
A- LNKD Linkedin Inc. 151 232 640 727 805 626 201 162
B+ FMX Fomento Econ Mex Sab Ads 93 41 64 67 118 258 203 163
B+ TJX TJX Co Inc 54 99 102 113 267 130 151 164
B+ IDXX Idexx Labs 231 110 121 302 281 201 205 165
B+ RGLD Royal Gold Inc 796 153 352 210 345 270 180 166
B+ POOL Pool Corp. 440 190 130 258 394 234 178 167
B+ CODI Compass Diversified 764 475 338 569 216 271 223 168
B+ DX Dynex Capital 499 71 125 50 152 152 154 169
B+ LGCY Legacy Reserves 816 774 360 432 458 697 228 170
B+ ASH Ashland Inc 668 430 617 684 443 338 212 171
B+ NUAN Nuance Communications 1033 493 784 836 326 150 192 172
B+ OTEX Open Text Corp 679 563 706 714 209 141 133 173
B+ TGA Transglobe Energy Corp 359 871 1021 439 56 75 157 174
B+ DTV The DirecTV Group Inc. 455 284 358 366 237 154 159 175
B+ CCI Crown Castle Intl Corp 126 64 112 187 220 136 179 176
B+ CNI Canadian Natl Ry Co 252 402 361 462 491 123 146 177
B+ MMP Magellan Midstream Ptnrs 391 226 146 253 221 137 162 178
B+ MOV Movado Group Inc 325 1371 1285 1696 328 440 150 179
B+ SXI Standex Intl Corp 139 251 242 183 375 310 198 180
B+ ARLP Alliance Res Corp Lp 787 689 436 599 473 295 148 182
B+ TPLM Triangle Petroleum 2109 1697 1763 2218 274 103 160 183
B+ ARII American Railcar 933 677 1011 864 679 330 114 184
B+ UNP Union Pacific Corp 155 82 73 81 64 82 125 185
B+ WAB Wabtec Corp 228 126 97 114 59 139 204 186
B+ ABAX Abaxis Inc 156 100 141 256 569 200 171 187
B+ DFZ Barry RG Corp 582 184 178 209 242 362 281 188
B+ WTS Watts Water Tech 807 932 1199 647 106 125 164 189
B+ ATHN Athenahealth 259 26 38 21 7 229 244 190
B+ CYNO Cynosure Inc. 169 235 115 136 247 164 92 191
B+ ENSG Ensign Group 981 792 938 854 694 911 174 192
B+ RDWR Radware Limited 75 147 206 546 577 525 193 193
B+ SINA Sina Corp Inc 526 810 869 914 478 169 177 194
B+ SLXP Salix Pharmaceuticals Ltd 25 17 12 36 215 257 194 195
B+ TAXI Medallion Financial Corp 576 541 246 213 178 284 230 196
B+ ULTA Ulta Salon 95 123 225 224 191 189 166 197
B+ AMRN Amarin Corp. 403 278 265 917 938 536 387 198
B+ IBB iShares Nasdaq Biotechnology 0 0 0 0 305 204 310 199
B+ MHY Western Asset Managed High Income Fund Inc 701 213 308 444 227 251 181 200
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Bill Gunderson’s Top 200 is a new feature in the newsletter. I can tell you from experience that it is 
very powerful. The Top 200 is a reflection of the market and the economy. These trends can 
remain in place for a long time. Sometimes bonds are at the top, sometimes cash is at the top, 
and there are even times when inverse funds rule the roost. Study this list carefully each week.  

 

401-K Section 
Everyone has different choices to them in their 401-ks. The choices basically fall into about broad 
categories however: 

Large Cap, Mid-Cap, Small-Cap, Govt. Bond, Corp. Bond, Inflation Protected Bond, 
International, Emerging Market, and maybes sectors like technology, natural resources, etc.  

I have added a number mutual funds to my Best Stocks Now database that are representative 
of the various categories of funds that are available in most 401k plans. I grade them on a daily 
basis. I only want to own funds that are ranked 850 or higher, overall.  

Of the funds that I am tracking, here is my current basic recommendation.  

 

 401-K Allocation 8/31/12 Rank Allocation

A- BIPIX Profunds Biotech Ultra 154  
B+ UOPIX Profunds Ultra NASDAQ 213  
B+ PRHSX T.Rowe Price Health Science 221 15.0%

B+ FBTIX Fidelity Advisor Biotechnology 225  
B+ RYOIX Rydex Biotech Fund I 252  
B+ FBIOX Fidelity Select Biotechnology 263 15.0%

B+ FBDIX Franklin Biotechnology Discovery 289  
B+ FBMPX Fidelity Sel. Multimedia 378 10.0%
B BTTRX Amer. Cent. Zeros 2025 564  

B FSHOX Fidelity Select Construction & Housing 633 10.0%
B PETDX PIMCO Real Est. Real Ret. Strat. 675 10.0%
B FMKAX Fidelity Advisor Emerging Markets Inc A 717  

B NBRFX Neuberger Berman Real Est. Tr. 734  
B FADTX Fidelity Advisor Technology A 739 15.0%
B BUFOX Buffalo Micro Cap 741  

B FHEAX Fidelity Advisor Real Estate A 785  
B FATIX Fidelity Advisor Technology I 791  
B CREEX Columbia Real Est. Z 811  

B FDFAX Fidelity Select Consumer Staples 827 10.0%
B FSCRX Fidelity Small Cap Discovery 828 15.0%
B BTTTX Amer. Cent. Zeros 2020 830  

B PREPX Principal Real Estate Sec R5 902  
100.0%
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Notice that there are no Large Cap, Mid Cap, but Small Cap has now entered the picture. I 
noted last week that small-caps are rising. Several other sectors are coming back into favor as 
the market goes more on offense. Do the best you can with the choices that you have!    

  

GUNDERSON
Best Stocks Now ` Suggested

 401-K Allocation 8/31/12 Rank Allocation

A- BIPIX Profunds Biotech Ultra 154  
B+ UOPIX Profunds Ultra NASDAQ 213  
B+ PRHSX T.Rowe Price Health Science 221 15.0%
B+ FBTIX Fidelity Advisor Biotechnology 225  
B+ RYOIX Rydex Biotech Fund I 252  
B+ FBIOX Fidelity Select Biotechnology 263 15.0%
B+ FBDIX Franklin Biotechnology Discovery 289  
B+ FBMPX Fidelity Sel. Multimedia 378 10.0%
B BTTRX Amer. Cent. Zeros 2025 564  
B FSHOX Fidelity Select Construction & Housing 633 10.0%
B PETDX PIMCO Real Est. Real Ret. Strat. 675 10.0%
B FMKAX Fidelity Advisor Emerging Markets Inc A 717  
B NBRFX Neuberger Berman Real Est. Tr. 734  
B FADTX Fidelity Advisor Technology A 739 15.0%
B BUFOX Buffalo Micro Cap 741  
B FHEAX Fidelity Advisor Real Estate A 785  
B FATIX Fidelity Advisor Technology I 791  
B CREEX Columbia Real Est. Z 811  
B FDFAX Fidelity Select Consumer Staples 827 10.0%
B FSCRX Fidelity Small Cap Discovery 828 15.0%
B BTTTX Amer. Cent. Zeros 2020 830  
B PREPX Principal Real Estate Sec R5 902  

100.0%
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As of August 31, 2012
2012 ytd

Thailand THD 17.6%
Vietnam VNM 16.9%
Mexico EWW 14.1%

United States ^GSPC 11.8%
India INP 9.5%
Peru EPU 6.5%

Europe EFA 4.2%
Canada EWC 3.5%

Russia RSX 1.5%
Chile CH 1.5%

Japan EWJ -0.5%
Emerging Mkts. ADRE -1.0%

Italy EWI -2.2%
China FXI -5.2%
Brazil EWZ -8.2%

Greece GREK -13.4%
Spain EWP -13.5%
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Watch for Bill Gunderson on: 

       

    

    

 

 

COMMODITIES (as of August 31, 2012)
Time to buy again!
 

2012 YTD

Grains JJG 40.9%
Gasoline UGA 24.4%

Corn CORN 21.3%
Silver SLV 14.3%

Gold GLD 8.0%

Copper JJC -0.7%

Oil USO -5.9%

Livestock COW -6.4%

Cotton BAL -9.7%

Steel SLX -11.6%

Coal KOL -30.1%
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Here are snippets on all of the stocks I have talked about on my radio show, and articles that I 
have written over the last few months. They are in alphabetical order. 

http://pwstreet.com/good-bad-stocks/ 

MORTGAGE RATES remain at all-time lows. "Craig Brock, our local mortgage expert and 
bond market commentator on Positively Wall Street is actually closing HARP-2 
loans for people (while many banks are hopelessly backlogged).  Are you under 
water on your property?  These new rules are helping folks who may not have 
otherwise qualified for a new loan at these historic low rates! 

Talk to Craig!  (855) 900-EASY"  
  
To order my book, Best Stocks Now, click the link below: 

http://pwstreet.com/book/ 

To set up and appointment with me, click the link below: 

http://pwstreet.com/contact-us/ 

 

 

 

Subscriptions to this weekly newsletter are $195 per year or $60 per quarter. To subscribe call us at 
(855)611-BEST or visit our website at http://pwstreet.com.  You can also mail a check to Gunderson 
Capital Mgt. 101 W.Broadway #1975 San Diego, CA 92101
THIS REPORT PROVIDES GENERAL INFORMATION AND IS NOT AN OFFER TO BUY OR SELL ANY SECURITY. IT IS THE SOLE OPINION OF THE WRITER, BILL GUNDERSON. BILL GUNDERSON IS PRESIDENT 

OF GUNDERSON CAPITAL MANAGEMENT INC. A  REGISTERED INVESTMENT ADVISORY FIRM LOCATED AT 101 W. Broadway #1975, San Diego, CALIFORNIA PHONE NO. (855)611-BEST.  BILL

GUNDERSON EDITS THE WEEKLY NEWSLETTER. INFORMATION IN THIS NEWSLETTER COMES FROM INDEPENDENT SOURCES BELIEVED TO BE RELIABLE, BUT ACCURACY IS NOT GUARANTEED.

BILL GUNDERSON OR GUNDERSON CAPITAL MGT. INC.  HAS NOT VERIFIED THE ACCURACY OF THE INFORMATION PUBLISHED BY THE INDEPENDENT SOURCES. SELECTIONS IN THIS NEWSLETTER ARE 

THE SOLE OPINIONS OF BILL GUNDERSON AND ARE SUBJECT TO RISKS AND UNCERTAINTIES BEYOND THE CONTROL OF BILL GUNDERSON AND GUNDERSON CAPITAL MGT. INC. SUCH RISKS AND UN-

CERTAINTIES INCLUDE NATIONAL, INTERNATIONAL, ECONOMIC CONDITIONS AND FLUCTUATIONS; ECONOMIC CONDITIONS OF SPECIFIC SECTORS AND GROUPS AND COMPANIES; MANAGEMENT

CAPABILITIES OF COMPANIES SELECTED. SELECTIONS IN THIS NEWSLETTER MAY NOT YIELD PROFITABLE RESULTS AND MAY ACTUALLY RESULT IN A LOSS OF INVESTMENT CAPITAL. AS AN  INVEST-

MENT ADVISOR, BILL GUNDERSON,  OR CLIENTS OF GUNDERSON CAPITAL MGT. INC. MAY PURCHASE AND SELL SECURITIES IDENTIFIED EITHER IN THEIR OWN ACCOUNTS OR ACCOUNTS THAT THEY

MANAGE. THEY MAY ALSO BUY OR SELL SECURITIES MENTIONED WITHOUT NOTICE TO NEWSLETTER SUBSCRIBERS. IF YOU HAVE ANY QUESTONS, YOU CAN CONTACT BILL GUNDERSON AT (855)611-BEST
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