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Bill Gunderson’s Weekly “Best Stocks Now” Newsletter 

Straightforward, honest research and advice for successful people… 

http://www.pwstreet.com 

@BillGunderson on Twitter 

Bill@pwstreet.com   Let me hear from you! 

November 9, 2012   

  San Diego, CA 

Bill Gunderson-President and Founder of Gunderson Capital Mgt. Inc. 

Big Uncertainty out of the way!     
Maybe the election went your way, maybe it didn’t. Regardless of who you wanted to win, we now 
have another four years of an Obama/Biden reign. I know how to make money in an Obama/Biden 
economy. I have four years of experience under my belt. Over the past four years, I cleaned up in 
deep discounters like Ross Stores (ROST), Dollar Tree (DLTR), T J Maxx (TJX), etc.  

I made money in used car stocks like Autozone (AZO), guns stocks like Sturm Ruger (RGR), and pawn 
shops like First Cash Financial (FCFS). With money-printing still taking place, that should be bullish for 
the precious metals once again. Wait until you see how gold has behaved since election-day! But, 
this biggest factor in the market going forward is: 

DIRT CHEAP INTEREST RATES 
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Do you notice any kind of a trend here? To say that interest rates are at a 100 year low would be an 
accurate statement!  The cost of borrowing money has never been this cheap before-now go 
borrow and spend, spend, spend! 

We have to ask ourselves the following question: what sectors of our economy benefit from low 
interest rates? How about the HOUSING SECTOR? 

 

Do you think that new home builders benefit from 100 year low interest rates? 
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In my humble opinion, we are in the early innings of a rebound in housing. This is good news for the 
overall economy. The housing industry is a job creator! If you missed my Street.com article on the 
housing recovery, here it is again. Be sure and listen to the interview that I had on my show with 
housing expert Mick Pattinson, CEO of Barratt homes in San Diego. 

http://www.thestreet.com/story/11733922/1/this-housing-recovery-is-real.html 

Auto sales also can’t be hurt by dirt-cheap interest rates: 

 



4 

 

I don’t know about you, but I see no end to money printing. How can that not be bullish for precious 
metals? Here is how gold looked in the days leading up to the election… 

 

Gold was pricing in a Romney victory, a chance for a balanced budget, and FED without Bernanke. 
Instead we go status quo and more of the same-where this all leads is a bit disturbing, as we have 
never gone this far down this path before.  

Here is how gold has reacted since the election…  
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Let’s also not forget Silver… 

 

When Obama was elected four years ago, the market responded with a 450 point sell-off. This time it 
took two days for a similar response, as the market is obviously not happy with the election results. 
But, as you can see, it is very possible to make good money in the coming months and years. You just 
have to be in the right sectors of the market.  

Here is how a very volatile week finally played out… 

 

As you can see, the biggest plays on Bernanke were also the biggest winners for the week-bonds and 
gold. 
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Here is how a chart of the S&P looked like last week: 

 

I said that last week, the critical support level was at 1375. Here is we are a week later… 

 

We are now at 1,377 and barely hanging on to our one-year long PRIMARY UPTREND. 
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Here is how the INVERSE S&P 500 chart looks like right now… 

 

This is definitely a trend reversal, but I am not ready to begin hedging yet. 

 

Here is how the NASDAQ looked last week: 
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As you can see, as of last week, the NASDAQ was clinging to its uptrend and its 200 day moving avg.  
That is no longer true…    

 

Much of this damage in the NASDAQ and the S&P 500 has been due in large part to Apple (AAPL): 
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Apple is fast closing in on its next support level at $517. The stock needs to hold this level, begin a 
sideways base, and begin a new uptrend-stay tuned…. 

Here is how the Sector Rankings looked last week, and how they look this week…  

 

Last Week (11/2/2012)                                 This week (11/9/2012)               

    

Very little change from last week to this week, the insurers would have benefitted from a repeal of 
Obamacare, but that one is here to stay. The REIT index is also rising again (low interest rates), along 
with the Healthcare Sector (Obamacare). 

Note the rally in the bond market this past week (Bernanke): 
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The Biotech sector has been selling off, but I have not panicked yet. It is holding its 200 day moving 
average, and usually does well in a sluggish economy... 

 

A break below the 200 day moving average would be ominous however… 

Here are the lowest rated sectors: 

Last Week                                                This Week 

                   

Note that the Investment Services Sector is now in the crosshairs of Elizabeth Warren and the Oil 
Exploration Sector is in the hands of the EPA. 
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With just seven weeks left, here is where the markets stand year to date: 

 

 

One last chart-Now that the election is over, gasoline is starting to rise again. $5 gas coming soon? 

 

I think that it is prudent to keep the yellow flag flying, but I still remain almost fully invested for now, just 
as I have been all year. It is also vital to be invested in the  BEST STOCKS NOW…wherever they may 
be! 

 12/31/11 Fri. 11/9/12 2012 YTD Pct.

 Value Close YTD Change

S&P500 1257.60 1379.85 122.25 9.72%
DJIA 12,239.74 12,813.93 574.19 4.69%

NASD 2610.68 2904.87 294.19 11.27%
S&P600 (Small) 415.07 447.74 32.67 7.87%

S&P400 (Mid-Cap) 879.16 970.16 91.00 10.35%
Emg. Mkts (ADRE) 39.89 38.39 -1.50 -3.76%

Spain (EWP) 30.37 27.02 -3.35 -11.03%
U.S. 10yr. Tr. 1.87% 1.61% -0.26% 13.90%

Spain 10yr. Bond 5.22% 5.88% 0.66% -12.64%
Oil 98.87 86.14 -12.73 -12.88%

Gold 1565.90 1736.10 170.20 10.87%
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@billgunderson               

                                                                      

Please follow me on Twitter, Facebook, or LinkedIn throughout the week for any changes in 
my current stance on the market or individual stocks.  My tweets are also found on my BEST 
STOCKS NOW app every day, and on the homepage of my website:  
http://www.pwstreet.com 
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My Best Stocks Now Radio Hour is heard on the Salem Broadcast Network every weekday 
from 7:00am to 8:00am PST.  

You can listen live to the show on the internet through the station’s websites:  

  `         

       Seattle              Orlando              Twin Cities       Salem Broadcasting        

                         

    San Diego    Orange County         Denver             Tune-In App        Best Stocks Now App 

Coming to more cities across America Soon!!!! 

In additon to this we will also download the shows to the radio archives on my website 
http://pwstreet.com and send them to iTunes. There is no excuse to not keep up on your 
investments!  

 “It’s over Myrtle, Ohio went for Obama!” 
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Bill Gunderson’s Model Portfolio for Conservative Growth Investors:  

 

“Look at who got the last laugh” 

This model is made up of mostly mid-cap and large cap companies that I consider suitable 
for investors who have a conservative growth risk profile. Time horizon of at least 3-5 years 
would be appropriate. This portfolio 

THIS SECTION OF THE NEWSLETTER IS FOR CLIENTS AND SUBSCRIBERS ONLY  

Bill Gunderson’s Model Portfolio for Investors seeking AGGRESSIVE/Moderate Growth. 

   
Boehner and Reed taking us over the fiscal cliff?    
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Are you Aggressive?  

This is my most aggressive portfolio. It is designed for investors with long-term time horizons, 
seeking maximum growth. This portfolio is made up mainly of small and mid-cap stocks with 
superior growth potential.  

This portfolio is more volatile than the Conservative Growth Portfolio and the Income/Growth 
Portfolio. This portfolio also carries more risk than the other two. It also has a higher turnover 
rate. It also has the most upside potential, however. This portfolio is up  

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY 

Bill Gunderson’s Model Portfolio for investors seeking Income along with the possibility of 
Growth. This is a good mix for retirees who are seeking a CD alternative-albeit with greater 
risk. 

 

This model is my most conservative model. It is designed for risk-adverse investors that want 
income first and growth second. Income producing investments have proven themselves 
over time to be much less volatile than pure growth investments. 

If you look back at the year 2008, when the overall market was down 38.5%, income 
producers held up much better. They also underperform during a go-go market, however. It 
is also important to remember, that even very conservative, income producing stocks still 
fluctuate with the markets! 
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This portfolio is designed as a bond or CD alternative, albeit with more risk. This portfolio 
currently has an average yield of 5.7%. Compare this with the current U.S. Treasury yield of 
1.8% and current CD yields. 

This portfolio is up 

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY 

Bill Gunderson is a professional fee-based money manager. Gunderson Capital 
Management manages hundreds of accounts all across the country. Minimum account size 
is $50,000. Annual Mgt. fees are 2% on accounts under $250,000, 1.5%-1.75% on accounts 
between $250k and $1 million, and 1% on accounts over $1 million. Call us for a portfolio 
evaluation and more info. (855)611-BEST. 

Bill Gunderson is also columnist for The Street.com, MarketWatch.com, and 
SeekingAlpha.com.  Here are links to this week’s articles that I wrote:  

   

This week’s articles… 

Daily Newspapers Can Be Hazardous to You Wealth 

http://www.thestreet.com/story/11757636/1/daily-newspapers-can-be-hazardous-to-your-health.html 

I love Visa  
http://www.marketwatch.com/story/i-love-visa-2012-11-08?link=MW_latest_news 

I track just over 3,000 stocks, funds, etf’s, etc. I spend several hours looking at them each day. 
I especially focus in on the ones I own, the stocks rising in rank, and the A- or better rated 
stocks (usually about the top 200). I like Performance and Value. Here is a good example of 
what I mean by this… 
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BILL GUNDERSON WEEKLY TOP 200 LIST:

  

Just an appetizer-the full list is below! 

 

THIS SECTION OF THE NEWSLETTER IS FOR CLIENTS AND SUBCRIBERS ONLY. HERE IS 
A PEEK AT 15-200 
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Bill Gunderson’s Top 200 is a new feature in the newsletter. I can tell you from experience that it is very powerful. 
The Top 200 is a reflection of the market and the economy. These trends can remain in place for a long time. 
Sometimes bonds are at the top, sometimes cash is at the top, and there are even times when inverse funds 
rule the roost. Study this list carefully each week.  

 

401-K Section 
Everyone has different choices to them in their 401-ks. The choices basically fall into about broad categories 
however: 

Large Cap, Mid-Cap, Small-Cap, Govt. Bond, Corp. Bond, Inflation Protected Bond, International, Emerging 
Market, and maybes sectors like technology, natural resources, etc.  

I have added a number of mutual funds to my Best Stocks Now database that are representative of the various 
categories of funds that are available in most 401k plans. I grade them on a daily basis. I only want to own 
funds that are ranked 850 or higher, overall.  

Of the funds that I am tracking, here is my current basic recommendation. 

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY 
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MODEL MUTUAL FUND PORTFOLIO COMING SOON

 

INTERNATIONAL AND EMERGING MARKET WATCH: 
As of Nov. 9, 2012

2012 ytd
Thailand THD 25.5%

India INP 21.5%
Mexico EWW 18.8%

Peru EPU 16.5%
Greece GREK 14.8%

United States ^GSPC 9.7%
Vietnam VNM 9.7%
Europe EFA 6.6%

Canada EWC 4.7%
China FXI 4.6%  
Chile CH 2.5%
Russia RSX 1.8%

Emerging Mkts. ADRE 0.8%
Italy EWI -0.6%

Japan EWJ -1.8%
Brazil EWZ -8.1%
Spain EWP -10.7%
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Watch for Bill Gunderson on: 

       

    

    

 

COMMODITIES (as of Nov. 9, 2012)
 

2012 YTD

Grains JJG 26.9%
Silver SLV 17.1%

Gasoline UGA 17.0%

Corn CORN 12.7%

Gold GLD 10.4%

Copper JJC -1.3%

Livestock COW -5.3%

Steel SLX -7.1%

Oil USO -16.7%

Cotton BAL -19.0%

Coal KOL -24.7%
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Here are snippets on all of the stocks I have talked about on my radio show, and articles that I have written 
over the last few months. They are in alphabetical order. 

http://pwstreet.com/good-bad-stocks/ 

 

MORTGAGE RATES remain at all-time lows. "Craig Brock, our local mortgage expert and bond market 
commentator on Positively Wall Street is actually closing HARP-2 loans for people (while 
many banks are hopelessly backlogged).  Are you under water on your property?  These new 
rules are helping folks who may not have otherwise qualified for a new loan at these 
historic low rates! 

Talk to Craig!  (855) 900-EASY"  

  
To order my book, Best Stocks Now, click the link below: 

http://pwstreet.com/book/ 

To set up and appointment with me, click the link below: 

http://pwstreet.com/contact-us/ 

  

 

Subscriptions to this weekly newsletter are $195 per year or $60 per quarter. To subscribe call us at 
(855)611-BEST or visit our website at http://pwstreet.com.  You can also mail a check to Gunderson 
Capital Mgt. 101 W.Broadway #1975 San Diego, CA 92101
THIS REPORT PROVIDES GENERAL INFORMATION AND IS NOT AN OFFER TO BUY OR SELL ANY SECURITY. IT IS THE SOLE OPINION OF THE WRITER, BILL GUNDERSON. BILL GUNDERSON IS PRESIDENT 

OF GUNDERSON CAPITAL MANAGEMENT INC. A  REGISTERED INVESTMENT ADVISORY FIRM LOCATED AT 101 W. Broadway #1975, San Diego, CALIFORNIA PHONE NO. (855)611-BEST.  BILL

GUNDERSON EDITS THE WEEKLY NEWSLETTER. INFORMATION IN THIS NEWSLETTER COMES FROM INDEPENDENT SOURCES BELIEVED TO BE RELIABLE, BUT ACCURACY IS NOT GUARANTEED.

BILL GUNDERSON OR GUNDERSON CAPITAL MGT. INC.  HAS NOT VERIFIED THE ACCURACY OF THE INFORMATION PUBLISHED BY THE INDEPENDENT SOURCES. SELECTIONS IN THIS NEWSLETTER ARE 

THE SOLE OPINIONS OF BILL GUNDERSON AND ARE SUBJECT TO RISKS AND UNCERTAINTIES BEYOND THE CONTROL OF BILL GUNDERSON AND GUNDERSON CAPITAL MGT. INC. SUCH RISKS AND UN-

CERTAINTIES INCLUDE NATIONAL, INTERNATIONAL, ECONOMIC CONDITIONS AND FLUCTUATIONS; ECONOMIC CONDITIONS OF SPECIFIC SECTORS AND GROUPS AND COMPANIES; MANAGEMENT

CAPABILITIES OF COMPANIES SELECTED. SELECTIONS IN THIS NEWSLETTER MAY NOT YIELD PROFITABLE RESULTS AND MAY ACTUALLY RESULT IN A LOSS OF INVESTMENT CAPITAL. AS AN  INVEST-

MENT ADVISOR, BILL GUNDERSON,  OR CLIENTS OF GUNDERSON CAPITAL MGT. INC. MAY PURCHASE AND SELL SECURITIES IDENTIFIED EITHER IN THEIR OWN ACCOUNTS OR ACCOUNTS THAT THEY

MANAGE. THEY MAY ALSO BUY OR SELL SECURITIES MENTIONED WITHOUT NOTICE TO NEWSLETTER SUBSCRIBERS. IF YOU HAVE ANY QUESTONS, YOU CAN CONTACT BILL GUNDERSON AT (855)611-BEST
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