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Bill Gunderson’s Weekly “Best Stocks Now” Newsletter 

Straightforward, honest research and advice for successful people… 

http://www.pwstreet.com 

@BillGunderson on Twitter 

Bill@pwstreet.com   Let me hear from you! 

September 21, 2012   

   

Bill Gunderson-President and Founder of Gunderson Capital Mgt. Inc. 

Twenty-Three per Second…

 



2 
 

As a youth, I was lucky enough to usually know what the latest model of a new Ford car 
would look, well before the general public. My late father, at one time, worked for a 
large billboard company in Los Angeles, and would be the team leader in hand-
painting dozens of displays that would go up all over the city, just before the big release 
date. 

The big unveiling would be coordinated with magazine ads, television ads, and 
newspaper ads, designed to whet Americans appetites for a brand new shiny Ford right 
off of the showroom floor. 

Ford’s stock would ebb and flow along with how well the sales went compared to 
analyst’s expectations. 

On Friday the latest, sleekest, fastest, and most elegant model yet was finally released 
to the general public after a long, anticipated wait. 

It was not a shiny new car rolling off the assembly line in Detroit, however. Instead, it was 
a device that fits in the palm of your hand. It is a phone, phonebook, calendar, 
camera, photo-album, internet connection, recipe file, restaurant finder, direction-
giver, stock-picker, encyclopedia, weatherman, mailbox, music collection, recorder, 
messenger, and a whole lot more… 

The iPhone 5 is here! 

Hey, I don’t see my Best Stocks Now App Icon on this one! 

As of now, there is a 3-4 week to get the latest model. They have been selling like 
hotcakes at warp speed. At last count, 23 were being sold every second.  Let’s see, it 
took me about 5 minutes to write this intro. That means that 6,900 brand new iPhones 5’s 
have been purchased.  
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I continue to have a big position in the stock, maybe I should keep writing! Back in 
November of last year, I once again called Apple Computer (AAPL) the cheapest 
growth stock in the entire market. Here is what I wrote… 

“The bottom line is this however, there is currently not a cheaper quality growth 

stock in the entire market. Take your eyes of the end of the year, and look out 

further down the road!” 

http://www.marketwatch.com/story/apple-is-one-of-the-cheapest-growth-stocks-2011-11-28 

While I no longer consider Apple to be a young, aggressive growth stock, it is still one of 
the cheapest growth stocks in the market. Why is it not in the Dow Jones Industrial 
Average? You mean to tell me that Hewlett-Packard is more significant? 

Some analysts predict that he iPhone could add almost .50% to the nations GDP? Let’s 
see what the app that I invented for the device says about the stock that makes the 
device… 

 

Still looks cheap to me at just 13.22X forward earnings… 
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The stock is still an A+ performer! 

 

Overall, it still comes in at number 9 out of 3,019 stocks that I follow! 
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The stock traded 19,458,300 shares today. That works out to 831 shares per second. It 
would seem that the stock is even more popular than the phone itself. I can hardly wait 
for iPhone 6! 

Despite all of the Apple hoopla, the market had a fairly quiet week: 

 

It was definitely a lot quieter than last week’s Bernanke-fueled, dollar shredding 
announcement. 

 

Fri. 9/14/12 Fri. 9/21/12 Week Week Pct.

 Close Close Change Change
S&P500 1465.77 1460.15 -5.62 -0.38%

DJIA 13,593.37 13,579.37 -14.00 -0.10%
NASD 3183.95 3179.96 -3.99 -0.13%

S&P600 (Small) 485.66 478.10 -7.56 -1.56%
S&P400 (Mid-Cap) 1026.85 1006.10 -20.75 -2.02%
Emg. Mkts (ADRE) 40.52 39.63 -0.89 -2.20%

Spain (EWP) 29.93 29.68 -0.25 -0.84%
Italy (EWI) 13.39 12.75 -0.64 -4.78%

Greece (GREK) 15.22 15.52 0.30 1.97%
U.S. 10yr. Tr. 1.87% 1.76% -0.11% 5.88%

Greece 10yr. Bond 20.90% 20.58% -0.32% 1.53%
Italy 10yr. Bond 5.01% 5.04% 0.03% -0.60%

Spain 10yr. Bond 5.66% 5.81% 0.15% -2.65%
Oil 99.03 91.95 -7.08 -7.15%

Gold 1770.00 1775.30 5.30 0.30%
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As you can see, the dollar has resumed its descent, after a 12 month gradual uptrend. 
The only reason our dollar was rising was because Europe looked so bad in comparison. 

  

Currency investors now have more faith in Greece, Italy, Spain, and the rest of the 
Eurozone… 



7 

 

This is great news for gold. I called an end to the gold rally in August of 2011. I called a 
new start to the rally just four weeks ago. I am adding this stock to my Conservative 
Growth Model Portfolio this week:  

 

Gasoline took a week off from its 3.5 year meteoric rise. It has been the number one 
performing asset (217%) during this period of time, however. 
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 Here is where the markets stand year-to-date: 

 

Gold is catching up with the S&P 500 real fast. It is just a matter of time before it blows 
by it. Oil was down a whopping 7.1% for the week, but it is just a matter of time before it 
goes back to $100 and beyond… 

Here is what a current chart of the S&P 500 looks like… 

 

The equity market is still in FRESH breakout mode… 

 12/31/11 Fri. 9/21/12 2012 YTD Pct.

 Value Close YTD Change

S&P500 1257.60 1460.15 202.55 16.11%
DJIA 12,239.74 13,579.37 1339.63 10.94%
NASD 2610.68 3179.96 569.28 21.81%

S&P600 (Small) 415.07 478.10 63.03 15.19%
S&P400 (Mid-Cap) 879.16 970.16 91.00 10.35%
Emg. Mkts (ADRE) 39.89 39.63 -0.26 -0.65%

Spain (EWP) 30.37 24.91 -5.46 -17.98%
U.S. 10yr. Tr. 1.87% 1.76% -0.11% 5.88%

Spain 10yr. Bond 5.22% 5.81% 0.59% -11.30%
Oil 98.87 91.95 -6.92 -7.00%

Gold 1565.90 1775.30 209.40 13.37%
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The U.S bond market continues roll over… 

 

While sovereign debt sizzles… 

 

Who benefitted the most from QE3? I’ll let you decide.  
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Here is a hint, it was not the U.S. consumer… 

 

Obviously being fully invested this year, and since 2009 has been the right place to be- I 
have been.   

With all of these magic dollars floating around it still makes total sense to be fully 
invested. Just remember to seek out the BEST STOCKS NOW…  

 

                   

    @billgunderson                                                                     
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Please follow me on Twitter, Facebook, or LinkedIn throughout the week for any 
changes in my current stance on the market or individual stocks.  My tweets are 
also found on my BEST STOCKS NOW app every day, and on the homepage of 
my website:  http://www.pwstreet.com 

 

     

            

My Best Stocks Now Radio Hour is heard on the Salem Broadcast Network every 
weekday from 7:00am to 8:00am PST.  

You can listen live to the show on the internet through the station’s websites:  

  `         

       Seattle              Orlando              Twin Cities       Salem Broadcasting        
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    San Diego    Orange County       Tune-In App        Best Stocks Now App 

In additon to this we will also download the shows to the radio archives on my 
website http://pwstreet.com and send them to iTunes. There is no excuse to not 
keep up on your investments!  

 “George, I’m taking your gold ring to the pawn-shop!” 

 

Bill Gunderson’s Model Portfolio for Conservative Growth Investors:  

 

This model is made up of mostly mid-cap and large cap companies that I 
consider suitable for investors who have a conservative growth risk profile. Time 
horizon of at least 3-5 years would be appropriate. This portfolio is up 17.1% year-
to-date (after all trading and mgt. fees, while the S & P 500 is up 16.4%  (as of 
8:30am on Friday), and the Dow is up 11.5%.  I am selling 

THIS SECTION FOR SUBSCRIBERS AND CLIENTS ONLY 
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Bill Gunderson’s Model Portfolio for Investors seeking AGGRESSIVE Growth  

    .  

Are you Aggressive?  

This is my most aggressive portfolio. It is designed for investors with long-term time 
horizons, seeking maximum growth. This portfolio is made up mainly of small and 
mid-cap stocks with superior growth potential.  

This portfolio is much more volatile than the Conservative Growth Portfolio and 
the Income/Growth Portfolio. This portfolio also carries more risk than the other 
two. It also has a higher turnover rate. It also has the most upside potential, 
however.  

This portfolio is up 16.0% YTD (after all trading fees and mgt. expenses), while the 
S & P 500 is up 16.4% and the S&P 600 small-cap index is up 15.7%. I am 

This section is for clients and subscribers only… 

Gunderson’s Model Portfolio for investors seeking Income along with the 
possibility of Growth. This is a good mix for retirees who are seeking a CD 
alternative-albeit with greater risk. 
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Ouch! 

This model is my most conservative model. It is designed for risk-adverse investors 
that want income first and growth second. Income producing investments have 
proven themselves over time to be much less volatile than pure growth 
investments. 

If you look back at the year 2008, when the overall market was down 38.5%, 
income producers held up much better. They also underperform during a go-go 
market, however. It is also important to remember, that even very conservative, 
income producing stocks still fluctuate with the markets! 

This portfolio is designed as a bond or CD alternative, albeit with more risk. This 
portfolio currently has an average yield of 5.6%. Compare this with the current 
U.S. Treasury yield of 1.8% and current CD yields. 

This portfolio is up 15.9% since its August 5, 2011 inception, not bad for an 
income account.  The current yield is approximately 5.7%. I am selling  

THIS SECTION FOR CLIENTS AND SUBSCRIBERS ONLY 

 

Bill Gunderson is a professional fee-based money manager. Gunderson Capital 
Management manages hundreds of accounts all across the country. Minimum 
account size is $50,000. Annual Mgt. fees are 2% on accounts under $250,000, 



15 

 

1.5%-1.75% on accounts between $250k and $1 million, and 1% on accounts 
over $1 million. Call us for a portfolio evaluation and more info. (855)611-BEST. 

 

Bill Gunderson is also columnist for The Street.com, MarketWatch.com, and 
SeekingAlpha.com Here is a copy of this week’s article.  

   

THIS WEEK’s ARTICLES: 

My favorite stocks in this year's hottest sector 
http://www.marketwatch.com/story/my-favorite-stocks-in-this-years-hottest-sector-2012-09-21?link=MW_TD 

     

I track just over 3,000 stocks, funds, etf’s, etc. I spend several hours looking at 
them each day. I especially focus in on the ones I own, the stocks rising in rank, 
and the A- or better rated stocks (usually about the top 200). I like Performance 
and Value. Here is a good example of what I mean by this… 
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Onyx Pharmaceuticals, Inc., a biopharmaceutical company, engages in the development and 
commercialization of therapies that target the molecular mechanisms that cause cancer in the United 
States and internationally. The company, through its collaboration agreement with Bayer HealthCare 
Pharmaceuticals, Inc., develops and markets Nexavar (sorafenib) tablet, a multiple kinase inhibitor 
for the treatment of liver cancer and advanced kidney cancer. It is also conducting Phase III clinical 

trial on Nexavar for the treatment of kidney, liver, lung, thyroid, breast, and non-small cell lung 
cancers; clinical trials on carfilzomib, a proteasome inhibitor for the treatment of patients with 

relapsed or relapsed/refractory multiple myeloma and solid tumors; and Phase Ib/II clinical trial on 
Oprozomib, an oral proteasome inhibitor. In addition, Onyx Pharmaceuticals, Inc. is developing ONX 
0914, an immunoproteasome inhibitor, which is in preclinical stage for the treatment of autoimmune 

disorders, such as rheumatoid arthritis, inflammatory bowel disease, and lupus. Further, the 
company, through its collaboration agreement with Bayer HealthCare Pharmaceuticals, Inc., is 

conducting clinical trials on Regorafenib, a multi-kinase inhibitor to treat metastatic colorectal cancer 
and gastrointestinal stromal tumors. It has a collaboration agreement with Warner-Lambert 

Company to discover and commercialize small molecule drugs that restore control of or intervene in 
the misregulated cell cycle in tumor cells. The company also has development and license 

agreements with BTG International Limited for the development and commercialization of ONX 
0801, a novel targeted oncology compound; and Ono Pharmaceutical Co., Ltd. to develop and 

commercialize carfilzomib and Oprozomib for oncology indications in Japan. Onyx Pharmaceuticals, 
Inc. was founded in 1992 and is headquartered in South San Francisco, California.  
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Gunderson’s Weekly Top 200 List. These are the stocks that currently 
possess the best combination of performance and value. This is a 

great shopping list! This list represents the top 7% of the entire market. 

 

 

Bill Gunderson’s top 200 list is for clients and subscribers only. 
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Three Two Six One Two One

Best Stocks Now Mos. Ago Mos. Ago Wks. Ago Mo. Ago Wks. Ago Wk. Ago Yest. Current

Top 200 as of 9/21/2012 Rank Rank Rank Rank Rank Rank Rank Rank

A- SYNT Syntel Inc 193 321 260 508 432 143 143 151
A- TGA Transglobe Energy Corp 1004 811 158 61 127 68 67 152
A- POOL Pool Corp. 204 392 431 263 159 145 114 153
A- EXK Endeavour Silver 0 0 0 0 854 515 321 154
A- FBDIX Franklin Biotechnology Discovery 2420 100 193 470 135 199 141 155
A- GPI Group 1 Automotive Inc 869 396 188 296 165 224 140 156
A- ECPG Encore Capital 262 356 32 77 212 85 230 157
A- URBN Urban Outfitters Inc 813 297 370 240 69 127 44 158
A- CAB Cabelas 271 104 133 38 203 170 119 159
A- SHS Sauer-Danfoss Inc 1560 1328 487 280 376 137 310 160
A- AME Ametek Inc 125 211 231 187 106 139 122 161
A- WSO Watsco Inc 101 41 319 223 95 115 160 162
A- RUE Rue21 Inc. 1140 1105 1509 1509 163 255 178 163
A- PRHSX T.Rowe Price Health Science 249 122 239 293 111 160 133 164
A- ARII American Railcar 592 1064 641 204 88 119 128 165
A- PRGO Perrigo Co 26 61 74 143 246 426 165 166
A- ABG Asbury Automotive Group Inc 920 256 428 773 137 187 218 167
A- EL Estee Lauder Inc 179 394 254 97 53 140 222 168
A- CTXS Citrix Systems Inc 199 204 430 308 86 105 135 169
A- GTLS Chart Industries 390 506 200 101 74 150 253 170
A- IGTE IGate Corp 181 702 478 196 429 169 162 171
A- TTF Thai Fund 279 390 536 601 326 287 211 172
B+ CXO Concho Resources 940 655 139 346 572 267 362 173
B+ NATH Nathan's Famous Inc 16 17 8 4 218 197 245 174
B+ CWEI Clayton Williams Energy 1041 582 849 701 369 299 280 175
B+ CODI Compass Diversified 911 561 282 216 184 182 148 176
B+ CCF Chase Corps 2505 827 470 372 335 239 216 177
B+ ADS Alliance Data Systems Corp 75 114 187 126 112 188 258 178
B+ CMCSAComcast Corp Cl A 247 319 121 117 250 322 156 179
B+ DUSA DUSA Pharmaceuticals 843 310 421 287 176 132 175 180
B+ FAST Fastenal Co 389 96 50 195 200 98 184 181
B+ KTF DWS Municipal Income Trust 248 62 141 781 945 559 238 182
B+ NTE Nam Tai Electronics Inc 1701 1327 1347 572 314 249 166 183
B+ NKTR Nektar Therapeutics 1100 450 885 1412 950 540 172 184
B+ MMP Magellan Midstream Ptnrs 251 161 124 134 98 113 112 185
B+ CALX Calix Inc. 326 1562 1341 289 251 303 150 186
B+ IHE Pharm. Index iShares 0 0 0 0 191 304 281 187
B+ CASS Cass Information Systems 625 978 710 844 671 486 502 188
B+ CACC Credit Acceptance Corp. 509 355 36 119 264 378 229 189
B+ EPHC Epoch Holding 180 397 279 339 206 101 231 190
B+ ILMN Illumina Inc 988 449 491 1018 322 326 271 191
B+ CHS Chicos FAS Inc 1717 1247 1025 793 220 347 158 192
B+ BWLD Buffalo Wild Wings Inc 223 223 787 937 170 189 215 193
B+ RVBD Riverbed Technology 1399 2028 594 163 267 212 294 194
B+ AMCX Amc Networks Inc 518 218 67 1004 765 501 375 195
B+ SDRL Seadrill Ltd. 594 187 150 125 134 61 217 196
B+ DBS PowerShares DB Silver Fund 1606 1521 1769 1171 196 177 138 197
B+ PPG P P G Industries 153 160 207 452 434 283 297 198
B+ COO Cooper Companies Inc 425 666 598 364 152 173 181 199
B+ HCSG Healthcare Services Grp Inc 315 217 320 488 333 720 288 200
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Bill Gunderson’s Top 200 is a new feature in the newsletter. I can tell you from experience that it is 
very powerful. The Top 200 is a reflection of the market and the economy. These trends can 
remain in place for a long time. Sometimes bonds are at the top, sometimes cash is at the top, 
and there are even times when inverse funds rule the roost. Study this list carefully each week.  

 

401-K Section 
Everyone has different choices to them in their 401-ks. The choices basically fall into about broad 
categories however: 

Large Cap, Mid-Cap, Small-Cap, Govt. Bond, Corp. Bond, Inflation Protected Bond, 
International, Emerging Market, and maybes sectors like technology, natural resources, etc.  

I have added a number mutual funds to my Best Stocks Now database that are representative 
of the various categories of funds that are available in most 401k plans. I grade them on a daily 
basis. I only want to own funds that are ranked 850 or higher, overall.  

Of the funds that I am tracking, here is my current basic recommendation. (No Changes This 
Week) 

 

GUNDERSON
Best Stocks Now ` Suggested

 401-K Allocation 9/14/12 Rank Allocation

A- FBIOX Fidelity Select Biotechnology 103 15.0%

A- BIPIX Profunds Biotech Ultra 104  

A- PRHSX T.Rowe Price Health Science 160 15.0%

A- FBDIX Franklin Biotechnology Discovery 199  

A- PETDX PIMCO Real Est. Real Ret. Strat. 201 10.0%

B+ FSCRX Fidelity Small Cap Discovery 236 15.0%

B+ UOPIX Profunds Ultra NASDAQ 240  

B+ FBMPX Fidelity Sel. Multimedia 334 10.0%

B+ FSHOX Fidelity Select Construction & Housing 463 10.0%

B+ FHEAX Fidelity Advisor Real Estate A 503  

B FBTIX Fidelity Advisor Biotechnology 635  

B FADTX Fidelity Advisor Technology A 651 15.0%

B FMFAX Fidelity Advisor Materials A 729
B DGVRX Dreyfus Technology Gr. 1 730
B FMKAX Fidelity Advisor Emerging Markets Inc A 896
B FSAGX Fidelity Select Gold 925 10.0%

100.0%
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Interesting Chart! 

 

INTERNATIONAL AND EMERGING MARKET WATCH: 
As of September 21 2012

2012 ytd
Thailand THD 25.9%

India INP 23.6%
Mexico EWW 20.2%

United States ^GSPC 16.1%
Peru EPU 15.9%

Vietnam VNM 13.3%
Russia RSX 11.6%

Greece GREK 10.7%
Europe EFA 10.1%

Canada EWC 8.6%
Italy EWI 6.3%
Chile CH 4.2%

Emerging Mkts. ADRE 4.1%
Japan EWJ 2.6%
China FXI -0.4%  
Spain EWP -1.9%
Brazil EWZ -2.5%
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India is breaking out! 

 

 

  

          

Watch for Bill Gunderson on: 

       

COMMODITIES (as of Sept. 21, 2012)
Time to buy again!
 

2012 YTD

Grains JJG 34.1%
Silver SLV 24.3%

Gasoline UGA 21.5%

Corn CORN 15.2%

Gold GLD 13.1%

Copper JJC 8.8%

Steel SLX -3.1%

Livestock COW -6.2%

Oil USO -9.5%

Cotton BAL -14.3%

Coal KOL -24.7%
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Here are snippets on all of the stocks I have talked about on my radio show, and articles that I 
have written over the last few months. They are in alphabetical order. 

http://pwstreet.com/good-bad-stocks/ 

 

 

 

MORTGAGE RATES remain at all-time lows. "Craig Brock, our local mortgage expert and 
bond market commentator on Positively Wall Street is actually closing HARP-2 
loans for people (while many banks are hopelessly backlogged).  Are you under 
water on your property?  These new rules are helping folks who may not have 
otherwise qualified for a new loan at these historic low rates! 

Talk to Craig!  (855) 900-EASY"  

  
To order my book, Best Stocks Now, click the link below: 

http://pwstreet.com/book/ 

To set up and appointment with me, click the link below: 

http://pwstreet.com/contact-us/ 

 

 

Subscriptions to this weekly newsletter are $195 per year or $60 per quarter. To subscribe call us at 
(855)611-BEST or visit our website at http://pwstreet.com.  You can also mail a check to Gunderson 
Capital Mgt. 101 W.Broadway #1975 San Diego, CA 92101
THIS REPORT PROVIDES GENERAL INFORMATION AND IS NOT AN OFFER TO BUY OR SELL ANY SECURITY. IT IS THE SOLE OPINION OF THE WRITER, BILL GUNDERSON. BILL GUNDERSON IS PRESIDENT 

OF GUNDERSON CAPITAL MANAGEMENT INC. A  REGISTERED INVESTMENT ADVISORY FIRM LOCATED AT 101 W. Broadway #1975, San Diego, CALIFORNIA PHONE NO. (855)611-BEST.  BILL

GUNDERSON EDITS THE WEEKLY NEWSLETTER. INFORMATION IN THIS NEWSLETTER COMES FROM INDEPENDENT SOURCES BELIEVED TO BE RELIABLE, BUT ACCURACY IS NOT GUARANTEED.

BILL GUNDERSON OR GUNDERSON CAPITAL MGT. INC.  HAS NOT VERIFIED THE ACCURACY OF THE INFORMATION PUBLISHED BY THE INDEPENDENT SOURCES. SELECTIONS IN THIS NEWSLETTER ARE 

THE SOLE OPINIONS OF BILL GUNDERSON AND ARE SUBJECT TO RISKS AND UNCERTAINTIES BEYOND THE CONTROL OF BILL GUNDERSON AND GUNDERSON CAPITAL MGT. INC. SUCH RISKS AND UN-

CERTAINTIES INCLUDE NATIONAL, INTERNATIONAL, ECONOMIC CONDITIONS AND FLUCTUATIONS; ECONOMIC CONDITIONS OF SPECIFIC SECTORS AND GROUPS AND COMPANIES; MANAGEMENT

CAPABILITIES OF COMPANIES SELECTED. SELECTIONS IN THIS NEWSLETTER MAY NOT YIELD PROFITABLE RESULTS AND MAY ACTUALLY RESULT IN A LOSS OF INVESTMENT CAPITAL. AS AN  INVEST-

MENT ADVISOR, BILL GUNDERSON,  OR CLIENTS OF GUNDERSON CAPITAL MGT. INC. MAY PURCHASE AND SELL SECURITIES IDENTIFIED EITHER IN THEIR OWN ACCOUNTS OR ACCOUNTS THAT THEY

MANAGE. THEY MAY ALSO BUY OR SELL SECURITIES MENTIONED WITHOUT NOTICE TO NEWSLETTER SUBSCRIBERS. IF YOU HAVE ANY QUESTONS, YOU CAN CONTACT BILL GUNDERSON AT (855)611-BEST
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