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Guess Who Came Down the Chimney?

Twas’ two weeks before Christmas, when all through the world,
Russia was moaning and stocks were coming unfurled;

The Stockings were hung by portfolios with care, in hopes that a Santa Claus rally soon would
be here.

But oil prices were dropping like hot melted wax, even though consumers perceived it as a
break in their tax.

Investors were sensing that this year’s rally was dead,



When in came marching another gift from the Fed.

Ms. Yellen cooed, “be patient my dear,” we can hold off on an interest rate hike until late
next year!

Just when investors were beginning to hedge

Ms. Yellen got then down off of the ledge!

Have oil prices bottomed-nobody knows,

In the meantime, Putin’s assets are all still froze.

Bah Humbug says Russia’s man of the year,

While he tells his people they have nothing fo fear.

Their rubles won't even buy a miniature sized sleigh,

And their money is getting more and more worthless day after day.
Putin’s patience is beginning to wear,

Can he throw America back into a beare

After the holidays are over we can once again fear,

But for now the Santa Claus rally is here!
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Just like that, out of nowhere the market takes off once again. | think this is just another
example of what 2014 has been like, two steps forward and then two steps back. Two steps
forward and two steps back. Right now we are taking those two steps forward once again.
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As you can see from the above one-year chart of the S&P 500, we have had five, count
them five fairly steep corrections this year. Each one conjured up a fairly healthy dose of fear
on the part of investors.

In February we had a Janet Yellen, Henry Waxman induced sell-off of 7% in the S&P 500. But
the correction was much deeper in some of the leading sectors, like the biotech sector. It
got hit to the tune of 25%!
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It seems that Waxman, a Democrat from California, did not like how much some of the
biotech companies were charging for the miracle cures coming out of their labs. He was
especially incensed with Gilead Science (GILD) $1,000 per pill price for their cure for
hepatitis-C.

Never mind that a new liver costs almost $400,000, and that a recipient has to wait for a
donor to die somewhere. Never mind how much risk investors take when they invest in
biotech companies. Never mind how much these new drugs cost. Never mind the risk these
new drugs conjure up for potential litigation.

| would ask Mr. Waxman the following question: *“What is the last blockbuster drug that came
out of Mr. Putin’s Russia, or Mr. Castro’s socialist regime, or Venezuela?2” Capitalism may not
be a perfect system, but it sure produces a heck of a lot more than socialism.

Luckily, the market is smarter than most so-called “do-gooder” politicians. After a steep 25%
drop in Gilead (GILD), the stock has gone on to a 70% gain since then. Mr. Waxman'’s term
ends in just two weeks. Have a nice retirement Henry.
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My aggressive growth portfolio got hit more than it should have during that Waxman
induced sell-off and it has had a hard time gaining traction ever since. Despite this steep sell-
off back in Spring, my indictors never gave a sell signal on the market. The buy signal had
been in place for over five years, and it was still intact.

The market was just regaining its traction when along came Ebola, Europe, Earnings, and
worries about the Economy. This October sell-off looked like it had no bottom for a while. It
really got scary. Investors were beginning to price in an Ebola outbreak in the U.S. economy.
Not a pleasant thought for the airlines, cruise ships, theme parks, restaurants, or just about
anywhere else folks gather.

This sell-off was getting down a bit deeper than 10% before Ebola started disappearing from
the daily newsfeed and headlines. Many investors ran for the exits in panic once again.
Many fiery darts were being hurled at the over five year old bull market. Many thought this
could be the “big-one” that would finally bring the bull to its knees.

My indicators and newsletter stated otherwise. Even though the Bull was under attack, |
never got a sell signal on the market. The market started to make headway once again, and
then oil prices started to stumble, and stumble, and stumble some more...
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The damage to oil prices has added up to almost 50% so far. That is right, a drop from $107
per barrel fo $55 per barrel in just six short months. This is one of the steepest sell-offs in a
commodity that | have ever seen. You would think that the oil market would be a little more
efficient than that.



Had too much demand been built into the equation or was there just too much supply
coming into the market too quickly2 Or was it a geopolitical event engineered by the Saudis
and the U.S. to punish a stubborn Mr. Putin for his misguided incursion into the Ukraine?2
Vladimir has paid a huge price for his expansionist ambitions.
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First the Russian economy was hit by sanctions against it, then the lifeblood of their economy
began to fall and fall and fall. The Russian stock market has been down as much at 62% from
its last peak. That is a drop that is almost as bad as our Nasdaqg back in 2000-2002. Fourteen
years later, the Nasdaq is still not back to where it was back then!

Putin is telling his people that their current crisis may last two years at the worst. Meanwhile
Putin’s approval rating stands at 80%. It makes me wonder just who is taking the polls¢ Big
men with big guns? “You approve of Premier Putin, don't youe” Meanwhile their currency,
the Ruble has lost half of its value this year. It now takes 59 rubles to equal one U.S. dollar.
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The poor people in Russia are pulling money out of the banks as fast as they can. They are
exchanging it for anything of tangible value. Televisions, computers, wheat, gold, almost
anything instead of their currency. Will we face a similar crisis in America some day?

As investors in an almost six year old Bull Market, we have to be concerned about what Mr.
Putin will do now that he is backed into a corner. Will he leave Ukraine with his tail between
his legs? | doubt it. Will he seek revenge on those counftries that have backed him into a
cornere Nobody really knows and this is what the market is worried about.

Speaking of the almost six year old Bull Market (March 2009) in the United States, it is no
coincidence that we just celebrated the six year anniversary of ZIRP. What is Zirp you say2 A
Zero Interest Rate Policy from our friends at the Fed. Do you think there is a correlation
between easy money and stock market actione The answer is a resounding YES! That is why
the market is so worried about the looming end to ZIRP.

It is also why the market rallied so ferociously to the mere mention of “patience by the Fed,”
uttered by Fed Chair, Ms. Yellen this past week. Hence the “Santa Claus” rally on Wall St.
ever since. But don't forget that the Grinch, Mr. Putin is still lurking out there somewhere. He is
getting a lump of coal in his stocking for being naughty this past year.
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Now let’'s end on a positive note. The U.S. economy is expected to grow by about 2%-3% in
2015. This is much better than almost all other economies around the world, except China
which is still humming along somewhere north of 7%.

Europe is scraping along at break-even, while Japan and Russia are confracting. We also
have a very reasonable unemployment rate of about 5.8% right now, which is also a
heckuva lot better than Europe at 10.8%. Europe is a mess right now. No growth at all. That is
why | have zero exposure to Europe.

America’s inflation rate is also quite fame. Economist’s expectations are somewhere in the
2.0% area. This fact along with decent job growth and GDP growth should be able to sustain
the bull market for now. As we know by experience however, unknown events can change
the picture very fast. That is why we have to remain vigilant and follow events occurring
around the world that may impact our nation’s economy and markets.

Lastly, the current valuation of our market remains reasonable for now. The long-term
average PE ratio of the S&P 500 has been about 16.5. That is about where we are now-
average. By contrast, the S&P 500 got clear up to over 30X back in the year 2000. That was
the same year that the Nasdaq soared to a PE ratio over 100X. No wonder that we are still
not back to where we were in the Nasdag some fourteen years later!

| looked eastward out of my office window this past week and snapped this picture of a
rainbow occurring after several days of heavy rain. Let’s hope that this bodes well for the
market in 2015. If not, we will have to make our money in inverse funds, gold, or whatever
else may heat up next year.




Here is how we finished a week in which Santa Claus finally visited Wall St!

Asset Fri. 12/12/14 Fri. 12/19/14 Week Pct.
Class as of CLOSE as of CLOSE Change  Change
S&P500 2002.03 2070.65 68.62 3.43%
Avg.Forward PE ratio 3800 stocks 16.93 17.25 0.32 1.89%
DIIA 17,280.83 17,804.80 523.97 3.03%
NASD 4653.60 4765.38 111.78 2.40%
S&P4600 (Small) 664.20 685.48 21.28 3.20%
S&P400 (Mid-Cap) 1402.36 1449.40 47.04 3.35%
Tot.WId Stock Index (VT) 59.07 60.69 1.62 2.74%
Emg. Mkis (VWO) 38.84 39.67 0.83 2.14%
Em Mkt Sm. Cap (DGS) 42.85 42.96 0.11 0.26%
Europe (EFA) 60.98 61.70 0.72 1.18%
India (IFN) 27.55 27.90 0.35 1.27%
China (FXI) 39.56 40.26 0.70 1.77%
Canada (EWC) 27.40 28.56 1.16 4.23%
Russia (RSX) 15.80 16.19 0.39 2.47%
Brazil (EWZ) 35.65 36.01 0.36 1.01%
Latin America (ILF) 30.62 31.81 1.19 3.89%
20 Yr.+ U.S Treas. (TLT) 126.30 125.87 -0.43 -0.34%
7-10 Yr. U.S Treas. (IEF) 107.01 106.21 -0.80 -0.75%
U.S. 10yr. Tr. Yield STNX 2.10% 2.18% 0.08% -3.81%
Greece 10yr. Bond 9.00% 8.60% -0.40% 4.44%
Brazil 10yr. Bond 12.51% 12.84% 0.33% -2.64%
U.S Dollar (UUP) 23.43 23.77 0.34 1.45%
Oil 57.49 58.86 1.37 2.38%
Gold SGOLD 1222.10 1194.50 -27.60 -2.26%

As you can see, equities were up all over the world this past week. Not only was it the
soothing words from the FED, but it was also a stabilization in oil prices. Has oil finally hit
bottom?



The chart of oil below looks eerily like the chart of the Russian stock market that we previously
reviewed. QOil is currently in just its fourth day of stabilization. In my experience, four days does
not a bottom make.
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| still have to wonder aloud if demand for oil really dropped so quickly, or if there is not more
than meets the eye here. Somehow, | think that the latter makes more sense than the former.

Here is a current chart of the Oil & Exploration sector ETF:
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As you can see, many investors thought that the oil stocks had bottomed back in October of
this year. Then they plunged again. | think that it is still way too soon to call a bottom here.
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The gold miners have been looking for a bottom for over three years now, and sfill have not
found one.
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U.S. small-cap stocks continue to consolidate last year's big gains and trend sideways. This
has been going on for over nine months now. Will their next move break out to the upside, or
break down to the down side?
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With just six frading days left in the year, here is where we stand year-to-date:

Asset 12/31/2013 Fri. 12/19/14 2012 2013 2014
Class Close as of CLOSE Final Final YTD
S&P500 1848.36 2070.65 13.41% 29.18% 12.03%
Forward PE ratio 18.58 17.25 14.78 18.58 -7.16%
DIJIA 16576.66 17804.80 7.06% 26.50% 7.41%
NASD 4176.59 4765.38 15.66% 37.80% 14.10%
S&P400 (Smaill) 665.54 685.48 14.82% 39.65% 3.00%
S&P400 (Mid-Cap) 1342.53 1449.40 16.07% 31.57% 7.96%
Tot World Stock Index (VT) 59.40 60.69 16.07% 20.19% 2.17%
Emg. Mkis (VWO) 41.14 39.67 16.54% -7.61% -3.57%
Em Mkt Sm. Cap (DGS) 46.09 42.96 19.59% -6.78% -6.79%
India (IFN) 20.00 27.90 26.60% -66.12% 39.50%
Europe (EFA) 67.10 61.70 14.80% 18.01% -8.05%
China (FXI) 38.37 40.26 16.00% -5.14% 4.93%
Canada (EWC) 29.16 28.56 9.10% 5.31% -2.06%
Russia (RSX) 28.87 16.19 15.05% 0.89% -43.92%
Brazil 44.69 36.01 23.65% -3.85% -19.42%
Latin America (ILF) 37.04 31.81 1.70% -15.51% L5 P40
20 Yr.+ U.S Treas. (TLT) 101.86 125.87 1.70% -15.94% 23.57%
7-10 Yr. U.S Treas. (IEF) 99.24 106.21 2.50% -7.24% 7.02%
U.S. 10yr. Tr. Yield STNX 2.98% 2.18% 0.80% -49.25% 26.85%
U.S Dollar (UUP) 21.94 21.94 -2.9% -1.33% 1.95%
Oil 94.18 58.86 5.21% -2.07% -37.50%
Gold 1237.40 1194.50 6.14% -26.34% -3.47%

This has been a year where it would have been best to just buy the S&P 500 and sit tight alll
year. Index investors outperformed most active money managers by a wide margin this past
year. We will see how they do when the next bear market comes along, however. The last
bear took 53% of the value from the index before it was all over.

As for me, | erred on the side of caution this year after an extraordinary year last year. Unlike
2013, we had a lot of fiery darts thrown at the market this year. Of course the biggest reason
for caution was the ending of quantitative easing by the Fed.
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The U.S. long bond was also a great spot to be in 2014. Once again, almost all interest rate
predictions were wrong once again. Interest rates defied the odds and bonds produced big
returns in the bond market after the thrashing that they took last year. This drop in interest

rates is an excellent indicator of the fear and caution that gripped the equities market most
of the year.

With a 23.5% rise in the long bond this year, | was obviously not the only one that was
cautious this past year. A lot of money poured into the safety of the U.S. long bond in 2014.
The stock market got real, real scary at fimes.

As it relates to stocks, the U.S. stock market once again, was about the only game in town.
India had a good year, and | continue to like the India story.
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| have also been nibbling a bit at the China “A” shares story this past week.

CAF Morgan Stanley & Share Fund NYSE @ StockiCharts.com
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Overall, world stock markets were up a paltry 2% this past year:
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Emerging Markets ended down almost 4% for the year and they still do not look very good.

VWO vanouard Emerging Markets YIPERs NYSE @ StockCharts.com
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Europe is down over 8% year to date, and they have a deep hole in their economy that they
will have to crawl their way out of.

EFA iShares MSC EAFE Index Fund NvSE @ StockCharts.com
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Greece is also back on the front burner once again with their spending problems. They are
threatening to change their leadership and return to their old free-spending ways.

GREK Global X FTSE Greece 20 ETF AMEX, @ StockCharts.com
19-Dec-2014 Open 1466 High 1475 Low 14.41 Close 1453 Volume 1622k Chg -0.16 (-1.09%) +
YW GREK (Daily) 14,582 76
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In the meantime, those that have been calling for the collapse of the U.S. dollar have been

absolutely wrong. Instead the dollar continues to bolt higher despite our $17 trillion dollar

debt tab.
UUP PowerShares DB US Dallar Index Bullizh Fund NvsE @ StockCharts.com
19-Dec-2014 Open 2267 High 2272 Low 232.64 Close 22.77 Volume 1.6k Chg +0.10 (+0.42%) &

WUUp (Daily) 23,77
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And arising dollar is exactly what Gold does not want to see...

GLD SPDR Gold Trust Shares NvSE @ StockCharts.com

19-Drec-2014 Open 11506 High 11522 Low 11477 Close 11477 Volume 47t Chg 033 (-0.33%)

L GLD (Daily) 114.77 17407
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Here is this week’s all-important ranking of the 77 indexes that | track on a daily basis: GRADING LEGEND

(A+)=BEST (A)=Strong Buy (A-)=Buy (B+)=Weak Buy (B)=Strong Hold (E-)=Hold

(C)=SELL

(C-)=Strong Sell (D+)=Weak SHORT (D)=SHORT (D-)=Strong Short (F+)=Horrible (F)=Worst

BEST two weeks ago (Top 10)

Top Ten last week

Top Ten this week
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The S & P 500 has gone back from a Hold ranking last week to a Strong Hold ranking this week. But,

what along, strange trip it has been this year!

SPY S&P 500 SPORs NYSE
10-Dee-2014
Wspy (Daily) 206,52
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Here are this week’s ten bottom ranked indexes. These are the ones to avoid.

Worst Indexes 2 weeks ago Worst Indexes last week Worst Indexes this week
o0 LATAT ¥ 150 PM 13 H0% WM ese ATAT LIE 422 PM 1% 21%0 ) wse ATAT UTE 11:39 AM T BN
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There should not be any surprises here.

RS XJ Market Yectors Russia Small Cap ETF HYSE @ StockCharts.com
19-Dec-2014 Open 12.92 High 2062 Low 12.20 Close 20.41 Wolume 252K Chg +1.27 (+6 64%) a
WRSA (Daily) 20,41 a3
= MA[50] 25,79 a2
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Now for the current ranking of the 34 asset classes that | track on a daily basis. | am not an
asset allocator. | believe in being invested in the best asset classes, not the worst ones.

Top 10 (3 wks. ago)

Top 10 (2 wks. ago)

Top 10 (This week)
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The Nasdag has been like Mr. Toad's Wild Ride at Disneyland this past year!

Q00 PowerShares @30 Trust Hazdaq Ghd
19-Dec-2014
WG (Daily) 104,32
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Here are this week’s worst ranked asset classes. Avoid these neighborhoods.

Boftom 10 two weeks ago Boftom 10 last week Bottom 10 this week
wsen ATAT 7 1:20 PM % 78% M) eee - ATAT LTE 423PM 41 %0 CeeCUATAT LTE 11:39 AM T sSN M)
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The “shorts” have had several false starts this past year. One of these time it will stick, and there will be
some money to be made in inverse funds. That time is not yet, however.

SH ProShares Short S&P 500 Fund NYSE @ StockCharts.com
19-Dec-2014 Open 2162 High 21.72 Low 21.60 Close 21.66 Volume 5.0M Chg -0.143 (-0.63%)
YW SH (Daily) 21,66
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Here is my current ranking of the sixty equity sectors that | track on a daily basis. It is vital to
be in the right sectors in the market.

Top 10 three weeks ago Top 10 two weeks ago Top 10 this week
.- ATAT = 1:50 PM - 4 B0% . eee - ATAT LTE 423 PM < L 21% 0+ eee ATAT LTE 11:39 AM +  55%m
¢ Sectors ASECTOR RANKINGS ¢ Sectors ASECTOR RANKINGS ¢ Sectors ASECTOR RANKINGS
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Look at the sudden improvement in the sectors this past week! Once again, the biotech,
pharmaceutical, healthcare, medical, and retail sectors are the leaders.

IBB Biotech iShares Masdaq & @ StockCharts.com
19-Dec-2014 Open 31451 High 219.14 Low 31037 Close 317.20 Volume 2.0mM Chg +3.23 (+1.03%) &
WIBE (Daily) 317.20
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Here are this week’s bottom ranked sectors. It is just as important to stay out of the worst ones

Bottom 10 Two Weeks Ago Bottom 10 Last Week Bottom 10 This Week
oo ATATF 150 PM 7 E0% WM, ees ATAT UE  4:23PM 10 21%0 + eee ATAT UE 1139 AM v v

¢ Seclors ASECTOR RANKINGS ¢ Seciors ASECTOR RANKINGS ¢ Seclors ASECTOR RANKINGS

.

? w 8 ¥ Q 9 w B ¥ Q T W B ¥ Q

(LT 1wt b Bocture Dhe (e Nt ha

(1L s hw

FCG First Trust ISE Revere Matural Gas ETF NYSE @ StockCharts.com
19-Dec-2014 Open 11.73 High 1210 Low 11.54 Close 12.04 Volume 2.0 Chg +0.45 (+3.15%) &
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I sent out several PUSH NOTIFICATIONS for all PREMIUM app subscribers again this past week.
This service is now available for iOS Apple and Android premium app subscribers. In addition
to the push notifications, we are also now sending out accompanying emails. These push
noftifications are instantaneous. This is really remarkable technology.

If you are having any trouble receiving the notifications, contact me directly at
billepwstreet.com | have a great technical support dept. that will get right on it and help
you. | aim to please all subscribers to my services!

THE PREMIUM SUBSCRIPTION ALSO GIVES YOU ACCESS TO ME VIA EMAIL. | WILL DO MY BEST TO
RESPOND TO YOUR QUESTION ABOUT THE MARKET JUST AS QUICKLY AS | CAN. | AM HERE TO
HELP! | AM FISHING THESE WATERS EVERY DAY OF MY LIFE

“Live trading” notifications are now available on the web based app.
www.beststocksnowapp.com. You do not need a smart phone to receive these e-mails. They
come via your laptop, tablet, or PC.

The cost for live trading notifications is $89 per month. This service is not included in the free
version of the app or the $9.99 monthly subscription to the app.

I do not tweet live trades any more. | still send out about 5-10 tweets per day however, on
stocks that really look outstanding or are giving new buy or sell signals. Here is a segment
from a recent show, explaining how this service works.

-

Best l GUNDERSON

Stﬂc | Capital Management

/NOW. \ I nderson |

' LNe Trades from Bill Gunderson.
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THIS WEEK’S BOTTOM LINE

THIS SECTION IS FOR CLIENTS AND SUBSCBRIBERS

Please follow me on Twitter or Stocktwits @BillGunderson throughout the week for any
changes in my current stance on the market or individual stocks. My tweets are also found
on my BEST STOCKS NOW app every day, and on the homepage of my website:
hitp://www.pwstreet.com

Gunderson Conservative Growth Model “C” Portfolio

This model is made up of mostly large and mid-cap companies that | consider suitable for investors
who have a conservative growth risk profile. Time horizon of at least 3-5 years would be appropriate.
Investors need to be able to ride through swings up or down of at least 10-25%, however. Unforeseen
world events are also always a risk!

This portfolio was up 23.8% in 2013. This is net of an annual mgt. fee of 2% and all $7 trades. | have
been

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY

Gunderson Model “D” Portfolio (Dividend & Growth)

This portfolio is for investors seeking Income along with the possibility of Growth. This is a good mix for
retirees who are seeking a CD alternative-albeit with greater risk. This is my MOST CONSERVATIVE
portfolio. Still, investors need to be able to handle10-20% swing up or down. Again, unforeseen world
events are always a risk. This portfolio currently has an average yield of 2.6%.

This portfolio was up 21.75% in 2013. It is now up

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY

Gunderson Model “B” (Moderate Risk Portfolio)
COMING Jan. Co-Manager-Stephen Gunderson
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Gunderson Model “E” Portfolio (ETF’s)

This portfolio is for investors seeking growth. Investors should have at least a five year time
horizon and be able to handle swings of 10-25%. BIG LOSSES COULD OCCUR IF EXTREME
EVENTS WERE TO HIT THE WORLD SUDDENLY.

This portfolio was up 27.07% in 2013. This portfolio is now up

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY

Gunderson Aqgressive Growth Model “A” Portfolio

This is my most aggressive portfolio. It is designed for investors with long-term time horizons, seeking
maximum growth. It is also my most VOLATILE porifolio. Investors need to be able to stomach as
much as 10-30% swings from time to tfime in an aggressive style of investing. This portfolio goes
anyone in in the world, wherever the action is. It can also be heavily weighted in certain sectors of
the market. Unforeseen world events will always be arisk to markets.

This portfolio was up 39.5% in 2013 after all expenses. This portfolio is

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY

Gunderson’s Model “F” Portfolio (Funds/401-k)

Everyone has different choices to them in their 401-ks. The choices basically fall into several
broad categories however: Large Cap, Mid-Cap, Small-Cap, Govt. Bond, Corp. Bond,
Inflation Protected Bond, International, Emerging Market, and maybe sectors like
technology, natural resources, etc.

| have added a number of mutual funds to my Best Stocks Now database that are
representative of the various categories of funds that are available in most 401k plans. |
grade them on a daily basis.

If you have a wide selection of mutual funds in your plan, here is my current
recommendation. This portfolio was up 31.33% in 2013 (net of all fees and trading costs).It is
now up

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY
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LIVE

9% &~ SOLYNDRA EXECS PLEAD 5TH
e DURING CONGRESSIONAL HEARING

BASIC 401-K ALLOCATION -THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY

U.S. Small Cap Growth 0.0% U.S. Small Cap Value 0.0% U.S. Large Cap Growth 0.0%
U.S. Mid Cap Growth 0.0% U.S. Mid Cap Value 0.0% U.S. Large Cap Value 0.0%
U.S. REIT's 0.0% U.S. Govt. Bonds 0.0% U.S. Corp. Bonds 0.0%
Developed International  0.0% Emerging Markets Stocks 0.0% Emerging Markef Income  0.0%
Natural Resources/Energy 0.0% Precious Metals 0.0% Technology 0.0%

Money Market (CASH) 0.0% Latin America 0.0% Asia 0.0%

TSP Plans or Basic 401-k plans

Many folks have a very limited selection of choices in their retirement plans. This is my current recommendation

for such basic plans. NTHIS SECTIONS IS FOR CLIENTS AND SUBSCRIBERS ONLY
U.S. Lg. & Midcap Stocks 0.0% CFund

U.S. Sm. & Mid-Cap stocks 0.0% S Fund

U.S. Bonds (CASH) 0.0% G Fund (Government Securities)

Bond Fund 0.0% F Fund (Govt. Bonds, Mortgage bonds, and Corp. Bonds)
International Dev. Mkits. 0.0% |1Fund

Asset Allocation 0.0% L fund
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Gunderson Trading Model Portfolio (Model “T”)

This is my MOST AGGRESSIVE account. For the most part, these stocks are too small or too
thinly fraded for my managed accounts. This is not a day-frading account. | am looking to
bag some big winners, while keeping a short leash on my positions. | am using 7-8% sell stops
on most of these investments.

This account

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY

“Santa Claus rally or no Santa Claus rally-BAH HUMBUG!”

Bill & Lynn Gunderson’s Granddaughter Melissa is now walking. She turned one-year old on
November 21. She was born 30 minutes after my mother Lucy passed away last year.
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Looking for a Hedge? | am! Here is my current ranking of inverse (Bearish) ETF's:

Two Weeks Ago Last week. This week.
Seee ATAT ¥ 1:20 PM % 8% . oo T ATAT |TE 4:23PM 10 21% 0+ eee CATAT |TE 1140 AM v L E5% W
< Sectors Inverse < Sectors Inverse < Sectors Inverse

Leveraged Inverse Rankings

2 Wks ago Last week This week
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Current leveraged index rankings (not for the faint of heart)

2 Wks ago Last week This week
sse ATAT LTE 423 PM 14 2% Qs OSeUCATAT LTE 11:40 AM T SE% W see ATAT UTE 11:40 AM v S -
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Bill Gunderson is a professional fee-based money manager. Gunderson Capital
Management manages hundreds of accounts all across the country. Minimum account size
is $100,000. Annual Mgt. fees are 2% on accounts under $250,000, 1.5%-1.75% on accounts
between $250k and $1 million, and 1%-1.25% on accounts over $1 million. Call us for a
portfolio evaluation and more info. (855)611-BEST.

To view this past week’s show archives click here

BILL GUNDERSON’s WEEKLY TOP 300 LIST

eee O ATET LTE 11:40 AM 7 % 55% W)

{ Stocks  Rank 1-300

o

=

Stocks Secions Dow Seareh

2

This is just an appetizer, here is the full list.

THIS SECTION IS FOR CLIENTS AND SUBSCRIBERS ONLY, BUT HERE ARE 200-300
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HNH
BURL
BRK-B
RKT
CERN
SMCI
BEAT
OMER
SMRT
BOFI
ESRX
EXPO
PPG
AYR
AZZ
MNST
ISSI
TSCO
DIN
PANW
ABBV
LOCK
IRBT
CEMP
ADBE
HPY
UFPT
FDX
IDXX
LIOX
THOR
FB
NXPI
PKOH
csl
CRI
HNP
LUX
ACT
BLKB
BJR

Bl %dudcm'a

Best Stocks Now

Top 300 as of 12/19/2014 °

Handy & Harman Ltd.
Burlington Stores
Berkshire Hathaway B
Rock Tenn Co CI A
Cerner Corp

Super Micro Computer
Bio Telemetry Inc.
Omeos Corp

Stein Mart Inc

B O F I Holdings
Express Scripts Inc
Exponent Inc

P P G Industries
Aircastle Ltd

AZZ Inc

Monster Beverage Co.
Integrated Silicon Solut
Tractor Supply Co
Dineequity

Palo Alto Networks
Abbvie Inc.

Lifelock

Irobot Corp.

Cempra Inc.

Heartland Payment Systems
UF P Tech. Inc.

FedEx Corporation

Idexx Labs

Lionbridge Technologies
Thoratec Corp

Facebook Inc. CI A

N X P Semiconductors

Park Ohio Holding Corp
Cardiovascular Systems
Carters Inc

Huaneng Pwr International Inc
Luxottica Grp SpA Adr
Actavis

Blackbaud Inc

B J's Restaurants

FHCCX Fidelity Healthcare Fund

INTU
UNFI
SHLM
MA
CTCT
HWKN
EW
FIS
SYNA
PACB

Intuit Inc

United Natural Foods Inc
Schulman A Inc

Mastercard

Constant Contact

Hawkins Inc

Edwards Lifesciences Corp
Fidelity National Information S
Synaptics Inc

Pacific Biosciences

One Yr.

Rank
519
0
2692
345
296
782
3383
293
725
571
935
269
940
224
104
320
2700
9
896
2818
0
600
2356
167
656
349
484
588
1096
1395
2982
322
215
239
36
624
2520
1072
2525
805
2406
0
583
709
1717
78
310
2173
1839
411
630

6 Mos 3 Mos Eight Six Four Three Two One
Year Ago Year Ago Mos. Ago Mos. Ago Mos. Ago Wks. Ago Wks. Ago Wks. Ago Wk. Ago  Yest.
Rank Rank Rank Rank  Rank  Rank  Rank  Rank Rank
889 1526 84 236 205 391 218 203 268
0 0 2359 1802 207 222 268 155 256
2209 228 984 372 463 346 278 670 205
421 211 390 430 362 318 337 0 187
558 71 206 66 87 144 259 438 284
1212 44 148 237 42 66 105 778 351
2924 3417 2210 2291 2218 208 165 97 193
536 3677 2805 375 328 239 193 123 385
1536 2416 744 1101 982 880 696 363 443
1923 1218 1486 783 408 401 491 554 195
1293 578 207 584 200 180 48 80 286
423 358 264 368 389 1087 846 534 227
1539 739 645 370 261 237 207 119 170
451 1982 408 1155 209 172 219 617 0
204 659 556 746 732 1233 951 590 280
172 24 36 266 51 96 55 271 0
713 1316 2152 954 671 859 325 177 234
690 670 89 108 154 217 199 91 114
1951 867 296 856 251 293 234 169 222
2787 9 53 273 535 714 449 501 209
3455 510 359 71 60 89 79 172 0
578 948 124 530 231 488 376 889 1,002
3096 2286 240 522 542 384 381 709 519
1658 705 180 398 340 304 583 153 210
1225 0 1321 1098 710 369 954 215 225
481 832 163 116 125 184 185 247 245
1080 1153 711 793 1058 1247 877 612 0
1071 77 225 149 159 175 157 112 306
477 853 299 623 34 75 104 256 0
1198 792 1374 732 379 449 236 170 182
1350 626 1903 2352 1262 1179 1131 162 214
301 43 217 1323 2844 2322 1036 315 235
414 32 2539 180 189 310 578 381 383
560 1234 603 481 474 648 298 302 240
565 3247 374 1113 1473 500 1860 196 218
1906 323 490 1067 478 315 334 228 202
591 135 538 787 752 727 432 237 229
259 699 1290 1661 375 436 386 249 320
2685 0 128 104 18 26 20 12 247
807 175 216 280 323 370 955 301 239
2579 982 2150 395 322 328 155 0 219
546 1613 731 240 241 241 241 241 241
1377 103 510 267 137 68 137 145 175
2599 987 292 388 130 101 184 147 242
1299 943 924 471 302 259 169 378 491
893 491 846 112 120 102 263 283 155
391 1985 1067 265 524 1352 524 575 457
479 1352 758 143 349 655 553 1161 333
2317 98 102 230 97 142 167 143 305
1287 299 897 414 232 240 316 202 223
48 564 696 2454 2579 1741 487 273 265
940 0 929 438 382 411 523 1896 544

1414

Current
Rank
201
202
203
204
205
207
208
209
210
212
213
214
215
216
217
218
219
220
221
221
222
223
224
225
226
226
227
227
228
229
230
231
233
235
235
236
237
238
239
240
240
241
241
242
242
243
244
245
247
248
249
250

31



NHC
CORE
TIS
MOH
ACET
WOOF
WDFC
FLML
XSD
NLSN
AKRX
UNP
CRAY
FOX
HMN
BEAV
PGP
HAWK
CNDO
INSY
FLDM
CMRX
JAH
KWR
CTSH
CPRT
HCSG
SBUX
PAG
HEI
OSIR
AN
LEG
MGA
ARMH
VASC
DLPH
ONVO
ENTA
RD
GIB
KNX
TXRH
TMH
INSM
INFI
GWW
EX
LMT
VFC

Bl %dudcm'a

Best Stocks Now

Top 300 as of 12/19/2014 °

National Healthcare Corp.
Core Mark Holdings
Orchids Paper Products
Molina Healthcare Inc
Aceto Corp

VCA Antech Inc

WD 40 Co

Flamel Technologies Adr

Nielsen Hidgs.

Akorn Inc

Union Pacific Corp
Cray Inc

Twenty-First Century Fox
Horace Mann Educators
BE Aerospace Inc

IP G Photonics
Blackhawk Network
Coronadao Biosciences
Insys Ther.

Fluidigm

Chimerix

Jarden Corp

Quaker Chemical
Cognizant Tech Sol CI A
Copart Inc

Healthcare Services Grp Inc
Starbucks Corp

Penske Automotive Group
Heico Corp

Osiris Ther.

AutoNation Inc

Leggett & Platt Inc
Magna Intl Inc

A R M Holdings
Vascular Solutions Inc
Delphi Automotive
Organonovo Hidgs
Enanta Pharm.

Reading Intl Inc

CGIGrp Inc

Knight Transportation
Texas Roadhouse
Team Health Hidg,
Insmed

Infinity Pharm.

Grainger WW Inc

IDEX Corp

Lockheed Martin

VF Corp

OneYr. 6 Mos 3 Mos Eight Six Four Three Two One
Year Ago Year Ago Mos. Ago Mos. Ago Mos. Ago Wks. Ago Wks. Ago Wks. Ago Wk. Ago  Yest.
Rank  Rank  Rank  Rank  Rank  Rank  Rank  Rank  Rank Rank
1099 1026 439 369 270 419 906 698 0 206
492 840 177 133 377 219 185 161 235 251
440 580 2070 440 204 450 1802 315 320 262
1192 1525 1080 282 243 178 317 324 210 232
15 1274 50 78 152 585 1696 1658 417 440
1834 2986 1540 1128 1455 1286 1248 1000 238 276
504 353 320 122 269 716 532 333 292 204
842 1064 1161 3295 3550 1749 1228 302 174 260
0 431 1324 3164 1572 1080 1165 479 316 311
286 214 1293 2039 644 2452 1489 393 317 154
26 12 0 33 217 1942 1582 890 31 264
404 46 70 60 37 30 168 94 368 238
1587 3342 1130 255 281 193 414 360 440 364
506 357 878 826 1347 825 426 301 0 289
1057 1160 684 576 344 588 380 335 376 372
278 352 242 1668 2191 1899 793 589 598 273
1145 1587 1162 585 508 466 485 453 234 313
0 2184 296 168 1153 341 305 342 603 269
2318 2338 3727 3181 2800 1634 420 43 186 254
438 992 614 1047 3132 1438 1382 438 154 346
0 2695 3563 1010 775 409 362 1464 3446 1,628
0 0 0 91 3361 410 363 292 339 255
344 657 255 203 382 222 111 60 222 196
678 2160 707 736 465 528 643 541 681 282
391 457 703 804 386 136 65 332 687 274
1077 2036 1282 886 416 977 857 780 188 285
449 1294 150 355 206 275 389 434 513 287
591 310 506 341 470 393 301 215 116 169
1043 1352 1471 358 576 447 552 427 429 312
651 3224 977 201 289 480 819 357 434 128
1724 1094 3319 1195 1374 2388 3101 2218 2171 173
637 168 912 251 253 131 141 136 321 336
1030 1162 256 119 336 172 176 198 214 0
1015 45 847 1175 514 298 316 323 559 438
277 330 432 1554 1342 470 406 423 211 283
87 404 138 173 700 2448 2126 1876 1452 243
870 3366 2850 646 200 394 419 340 1669 0
117 2235 3780 3710 1929 2808 3426 3726 3127 0
0 702 3602 143 1175 1027 1204 242 1495 877
1289 1920 2227 700 871 541 456 379 200 261
2141 1856 683 719 523 233 368 356 661 0
1561 1857 30 94 103 132 193 197 300 263
459 959 349 267 245 52 131 183 246 241
800 1608 139 131 2773 2513 2614 854 351 270
495 3046 2852 1096 874 2542 2502 1134 936 271
0 2268 744 1273 1471 584 349 464 0 349
769 90 315 1122 513 429 818 885 679 407
146 345 698 525 314 244 276 317 546 510
559 1345 112 276 187 150 254 384 324 230
161 954 81 284 315 69 82 117 103 139

Current
Rank
251
252
253
254
255
256
257
258
258
259
260
260
261
262
263
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265
268
268
269
270
271
273
274
275
275
276
277
278
280
281
282
283
284
285
286
287
288
289
290
291
292
293
294
295
296
297
298
299
300
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HERE IS HOW YOU CAN STAY ON TOP OF THE MARKET THIS YEAR...TWO NEW MARKETS BEGAN
ON SEPT. 15. (TAMPA AND SARASOTA))

Bl FocSSook
My Best Stocks Now Radio Hour is heard on the Salem Broadcast Network every weekday.

Check your local affiliate for schedule.

You can listen live to the show on the internet through the station’s websites:

f{“w 71?579!1 1220+ M _SER v

business1570.com

DFWR BUSINESSE ALITHORTY K D O \,V

Seattle 7am Dallas/Ft.Worth (8am)  Twin Cities  San Francisco(6am) Honolulu

M0 = [FEA 1530

BUSINESS NETWORK. , W »
WAES » il AS1AZE

Atlanta (8am) Tune-In App BSN App(any time) Chicago (éam) Sarasota 11am

TALK RADIO  SanDiego

-—’ CLL
860 AM ' - ’

NEWS

WGUL

Tampa 11am

In additon to this we will also download the shows to the radio archives on my website
http://pwstreet.com and send them to iTunes. There is no excuse to not keep up on your
investments!

Bill Gunderson is also columnist for The Street.com, MarketWatch.com, Townhall Finance,
and SeekingAlpha.com.
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http://pwstreet.com/
http://www.google.com/imgres?q=facebook+logo&hl=en&sa=X&qscrl=1&nord=1&rlz=1T4SNNT_en___US416&biw=1463&bih=659&tbm=isch&prmd=imvns&tbnid=g_k0qbq5RW5JhM:&imgrefurl=http://www.funderstanding.com/spotlight/funderstanding-is-on-facebook&docid=H-N8IsevjLQp2M&imgurl=http://www.funderstanding.com/wp-content/upload/facebook_logo.jpg&w=1125&h=338&ei=LeFsT4uoJ_T1sQLag-WLBg&zoom=1
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=1ji5u6Ardya5jM&tbnid=-KLX9uXR9lw92M:&ved=0CAUQjRw&url=http://www.dar.fm/user_search.php?search_type=stations&user_search=KVCE&station_id=11739&list_type=station_detail&ei=fY-XUZqTO6HJiwLCt4DIBQ&bvm=bv.46751780,d.cGE&psig=AFQjCNFW1r8ASaUr8QK7gOyITOKgT_Jyxg&ust=1368973540597202
http://biz1190.com/
http://www.google.com/imgres?q=best+stocks+now+app&hl=en&sa=X&qscrl=1&nord=1&rlz=1T4SNNT_en___US416&biw=1600&bih=698&tbm=isch&prmd=imvnsa&tbnid=9BeI-uFK8thufM:&imgrefurl=http://www.androidzoom.com/android_applications/finance/best-stocks-now_bywtr.html&docid=X64pU9evVNj0iM&imgurl=http://cdn6.staztic.com/cdn/logos/appgcmbsn-1.png:w124h124&w=124&h=124&ei=nBz3T5TYNsji2QXasv3ABg&zoom=1&iact=hc&vpx=393&vpy=367&dur=130&hovh=99&hovw=99&tx=72&ty=75&sig=114480716893729687593&page=3&tbnh=99&tbnw=99&start=58&ndsp=29&ved=1t:429,r:1,s:58,i:262
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=34nyywlCu9ee1M&tbnid=KlJk9ogQECHXlM:&ved=0CAUQjRw&url=http://wckg.com/&ei=25-lU_zYDdjboASr7YDwDQ&bvm=bv.69411363,d.cGU&psig=AFQjCNF5z63K5fUol41oQhxbbyGjYRP1DA&ust=1403449682305466
http://www.860wgul.com/
https://images.search.yahoo.com/images/view;_ylt=AwrTcXIBQQtUMswAEbiJzbkF;_ylu=X3oDMTIyaG9najl2BHNlYwNzcgRzbGsDaW1nBG9pZAM3OGJhN2M2Mjg3NzE3MjhiNzZhZDhkNTI4YTIyMDIyYgRncG9zAzMEaXQDYmluZw--?back=https://images.search.yahoo.com/search/images?p%3Dxetv%2Bchannel%2B6%2Bnews%2Bsan%2Bdiego%26fr%3Dyfp-t-409-s%26fr2%3Dpiv-web%26tab%3Dorganic%26ri%3D3&w=125&h=167&imgurl=upload.wikimedia.org/wikipedia/en/thumb/8/8a/San_Diego_6_News.png/125px-San_Diego_6_News.png&rurl=http://en.wikipedia.org/wiki/XETV-TV&size=18.1KB&name=<b>News</b>+operation+[+edit+]&p=xetv+channel+6+news+san+diego&oid=78ba7c628771728b76ad8d528a22022b&fr2=piv-web&fr=yfp-t-409-s&tt=<b>News</b>+operation+[+edit+]&b=0&ni=21&no=3&ts=&tab=organic&sigr=114csmcpc&sigb=13pv3io4j&sigi=12sv3gqei&sigt=10u28vife&sign=10u28vife&.crumb=gu64M/y8KKn&fr=yfp-t-409-s&fr2=piv-web

Th |
The Street Market“!g;;g;ﬂ_

You can see my recent articles for the TheStreet by clicking here

To see my recent articles for MarketWatch click here

Watch for Bill Gunderson on:
s
SanDiego

W Ticw
CNBc XETV »Bay City Television
FOX\ BARRON'S
SeekingAlpha' : RB!gqgnberg

Che San Diego

TheStreet com Union-Cribune.

SAN DIEGO

{ Ly 0 BUSINESS JOURNAL ]?(%E\IL%SE

" American [.OS ANGELES
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http://www.thestreet.com/find/results/index.html?q=bill+gunderson&omorig=header
http://www.marketwatch.com/search?q=bill%20gunderson
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http://www.marketwatch.com
http://www.seekingalpha.com/
http://www.google.com/url?sa=i&rct=j&q=cnbc+logo&source=images&cd=&cad=rja&docid=8RuF0Sg5gzzezM&tbnid=5PcAAE76AzSoOM:&ved=0CAUQjRw&url=http://www.mediabistro.com/tvnewser/category/cnbc&ei=LxQoUc_8CeW8iwLM3IGwBA&bvm=bv.42768644,d.cGE&psig=AFQjCNGQq0mmJBR2aWZmuAnJN2YtJrTs3w&ust=1361667452211828
https://images.search.yahoo.com/images/view;_ylt=AwrTcXx8iSRTCbgAUneJzbkF;_ylu=X3oDMTIzYzlpNjljBHNlYwNzcgRzbGsDaW1nBG9pZAM0ZTZhZmRmYTg1NTQ5OTczMTJmZDE0ZmMxMWYxMTFmYgRncG9zAzI5BGl0A2Jpbmc-?back=http://images.search.yahoo.com/search/images?p=xetv+channel+6&n=60&ei=utf-8&fr=yfp-t-901&fr2=sb-top&tab=organic&ri=29&w=516&h=242&imgurl=1.bp.blogspot.com/-dtcRqnXCI9g/UE7FWlI6nOI/AAAAAAAACBs/kF16lfP9n9Q/s1600/CW6.PNG&rurl=http://lightsaberrattling.com/star-wars-the-clone-wars-syndication-information-for-san-diego-ca/&size=224.1KB&name=Leave+a+Reply+Cancel+reply&p=xetv+channel+6&oid=4e6afdfa8554997312fd14fc11f111fb&fr2=sb-top&fr=yfp-t-901&tt=Leave+a+Reply+Cancel+reply&b=0&ni=96&no=29&ts=&tab=organic&sigr=130eod9ps&sigb=13l4v4d7p&sigi=12gjnh2j8&sigt=10qjflmih&sign=10qjflmih&.crumb=gu64M/y8KKn&fr=yfp-t-901
http://en.wikipedia.org/wiki/File:American_Thinker_logo.jpg
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Bxll Gunderson
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{

newsmax.com

To order my book, Best Stocks Now, click the link below:

http://pwstreet.com/book

THE BEST STOCKS

NOWI 20] 1

ENTIONAL PICKS FROM AP

: list will shock you! | By 8ill Gu

Spring/Summer
2011 Edition

To set up and appointment with me, click the link below:

http://pwstreet.com/contact-us/

"W Ut t Teach Inadla. Mo Inidld o Tidsing Us. Gona™
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Come visit us some time!

Subscriptions to this weekly newsletter are $195 per year or $60 per quarter. To subscribe call us at

(855)611-BEST or visit our website at http://pwstreet.com. You can also mail a check to Gunderson
Capital Mgt. 101 W.Broadway #1975 San Diego, CA 92101

THIS REPORT PROVIDES GENERAL INFORMATION AND IS NOT AN OFFER TO BUY OR SELL ANY SECURITY. IT IS THE SOLE OPINION OF THE WRITER, BILL GUNDERSON. BILL GUNDERSON IS PRESIDENT

OF GUNDERSON CAPITAL MANAGEMENT INC. LOCATED AT 101 W. Broadway #1975, San Diego, CALIFORNIA PHONE NO. (855)611-BEST. BILL

GUNDERSON EDITS THE WEEKLY NEWSLETTER. INFORMATION IN THIS NEWSLETTER COMES FROM INDEPENDENT SOURCES BELIEVED TO BE RELIABLE, BUT ACCURACY IS NOT GUARANTEED.

BILL GUNDERSON OR GUNDERSON CAPITAL MGT. INC. HAS NOT VERIFIED THE ACCURACY OF THE INFORMATION PUBLISHED BY THE INDEPENDENT SOURCES. SELECTIONS IN THIS NEWSLETTER ARE
THE SOLE OPINIONS OF BILL GUNDERSON AND ARE SUBJECT TO RISKS AND UNCERTAINTIES BEYOND THE CONTROL OF BILL GUNDERSON AND GUNDERSON CAPITAL MGT. INC. SUCH RISKS AND UN-
CERTAINTIES INCLUDE NATIONAL, INTERNATIONAL, ECONOMIC CONDITIONS AND FLUCTUATIONS; ECONOMIC CONDITIONS OF SPECIFIC SECTORS AND GROUPS AND COMPANIES; MANAGEMENT
CAPABILITIES OF COMPANIES SELECTED. SELECTIONS IN THIS NEWSLETTER MAY NOT YIELD PROFITABLE RESULTS AND MAY ACTUALLY RESULT IN A LOSS OF INVESTMENT CAPITAL. AS AN INVEST-

MENT ADVISOR, BILL GUNDERSON, OR CLIENTS OF GUNDERSON CAPITAL MGT. INC. MAY PURCHASE AND SELL SECURITIES IDENTIFIED EITHER IN THEIR OWN ACCOUNTS OR ACCOUNTS THAT THEY
MANAGE. THEY MAY ALSO BUY OR SELL SECURITIES MENTIONED WITHOUT NOTICE TO NEWSLETTER SUBSCRIBERS. IF YOU HAVE ANY QUESTONS, YOU CAN CONTACT BILL GUNDERSON AT (855)611-BEST
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